








BATE 02/14/2006 TO 02/17/2006 CHECKS CLAIAS LIST CHEIOL PRBE 10

ROAD & BRIDGE 1V
ALL CHECKS

VENROR MARE ACCOUNT & ACCOUNT NARE 1TER/REASON BATE CHECK AHDUNT
TOTAL CHECKS WRITTEM 23,144.08
TOTAL VOID CHECKS 4.00

TATAL CHECK AMOUNT £3,144.08




BATE 02/14/2004 TQ 08/17/8004 CHEEKS CLAIRS LIST ) CHEIOL PABE 11

TYLER €O AIRPORT
ALL CHECKS

VENDGR %Aﬁé ACCOUNT ¢ ACCOUNT HARE ITER/REASOH DATE CHECK ARGUNT

HAMAIRLO 2004 423-451-028 REPAIRS & NAINTENANCE fiaf - LARF gB#17/2006 G77780 .?4.&7
TOTAL CHECKS WRITIEN ;;:;;
TOTAL VOID CHECKS §.00
TOTAL chECK MO ;;:;;




DATE 0E/14/8006 TO 0R/17/2004 CHECES CLAIMS LIST
ECONORIC DEVELOPHERT
ALL CHECKS

VENDOR HAHE ACCOUNT & ACCOUNT HANE [TEH/REASON
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el
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RYATIGH-BRCHIVE

TEXRS ITMAGING SYSTEHS

AN
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72,
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~
Ly

§.00

31,443,466

31,443.46

TOTAL CHECKS URITTEH

TOTAL VGID CHEEKS
TOTAL CHECK AMOUNT



DATE 02/14/8006 T0 02/17/2004 CHECKS CLAINS LIST CHELGE PAGE 1%

LIBRARY FUND B
L CHECKS
VEHDOR NARE ACCOUNT ¢ ACCOUNT WARE I TEH/REASON BATE EHECK AROURT
WEST GROUP 2006 036-490-050 LIBRARY BODKS & SUFPLIES he/17/2008 077847
WEST GRour 2006 034-490-050 LIBRARY BOOKS & SUPPLIES 2772006 477847

TOTAL CHECKS WRITTEN
TOTAL VOID CHECKS

TOTAL CHECK AROUNT
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BATE G2/14/0006 T8 08/17/2008 LHEERS CLAIBS LIST : CHKIGT PABE 14

PEACE OFFICER SERVICE FEES
ALL CHECES

YENDOR NAKE ACEDUHT & ACCOUNT HARE ITER/REASON BATE CHELK AHBUNT

ARERICAN EXPRESS 2004 041-431-140 HISECELLANEGUS CXPENSE 105083717-313776-81001 Ges1/enns 0177e7 1,389.97
TOTAL CHECKS WRITTEH 1,389.97
TOTAL VGID CHECKS g.00

TOTAL CHECK AMOUNT 1,389.97



DATE 02/14/2006 10 02/17/2006 CHECKS CLAISS LIST . CHEIOL PRBE 17

i

COURTHOUSE SECURITY
ALL CRECHS

VERDOR HARE ACCOUNT & ACCOUNT NARE ETER/REASON batE CHELE ARDUNT

RATTINGLY, BUY GARRY 2004 B44-431-001 COURT BAILIFF BAILIFF - COUMTY COURT Q2/17/2006 07778 8.0
TOTAL CHECKS WRITTEM 36.00
TOTAL vOID CHECKS 6.00

TOTAL CHECK AHOUNT 30.00
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BATE (271472006 TO G2/17/2004 CHECKS CLAINS LIST CHE1O PRBE 19

£ b A FEES
ALL CHECKS
VENDOR MAME ACCOUNT ¢ ACCOUNT HARE ITER/REASON DATE CHECE ARDUNT
i PuRF I7 20l (E0-692-005 RISCELLAHEOUS gis - FUEL BES1T42006 OTTB4E 185,31
TOTAL CHECKS WRITTEN 163.31
TOTAL VEID CHECKS 4.00

TOTAL CHECK ANOUNT 145.31
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TOTAL CHECK

TOTAL CHECKS WRITTEM
TGTAL VOID CHECKS



DATE 02/14/2004 T0 02/17/2004 CHECKS CLAINS Li8T : CHEIOD PRGE 27
TOTAL BLL CHECKS
ALL CHECKS
VENDOR HAME ACCOUNT ¢ ACCOUNT HARE {TER/REASON DATE  CHECK BHOUNT
TOTAL CHECKS WRITTEM 379,967.37
TOTAL CHECKS VGIDED 6.00

ERAND TOTAL AmOunT 37%,987.37



Publish three times
Newspaper
Court Agenda
_ County Clerk

NOTICE TO BIDDERS

Sealed bids addressed to the County of Tyler for the following:

ID# 01132006-01 New Dump Truck/Bed for Pet. 3
' Option |: New Dump Truck/Bed/ no trade-in
Option 2: New Dump Truck/Bed/ trade-in of
2004 Ford Dump Truck

Will be received in the office of the County Auditor, 100 West Bluff, Room 106,
Woodville, Texas, until 10:00 a.m. on February 13, 2006, at which time and place all bids
received will be publicly opened. FACSMILIES SHALL NOT BE ACCEPTED.

Payment 1s contemplated to be by trade'in of 2004 Ford dump truck/downpayment and
time warrants not to exceed $80,000.00 set at a rate of WALL STREET JOURNAL
prime at time of loan plus .50% per annurn. Rate is subject to adjustment upon change of
bank depository. Maximum maturity date is not to exceed 2008.

Specifications may be secured at the office of the County Auditor.

PLEASE MAKE REFERENCE ON THE FACE OF THE ENVELOPE AS TO
ITEM(S) FOR WHICH YOU ARE BIDDING. REMIT SIX COPIES ALONG
WITH ORIGINAL BID.

The County reserves the right to award by unit cost or lump sum discounted.

Tyler County reserves:the right to reject anv or all bids and to waive formalities and
technicalities to negotiate sale.

JOYCE MOORE
COUNTY AUDITOR
TYLER COUNTY, TEXAS
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County Fee - |Population

Angelina Co. $150 p/ election 80,130

Brazos Co | ' 2% 152,415

Chambers | 1% 26,031

Hardin Co. 3%, 48,073/990 p/elect
Irion Co. $1000 p/ election 1,771

Jasper Co. not decided 35,604

Lavaca Co. | 1% 19,210

Limestone 3% 22,051

Milam Co. 1%| 24,238

Polk Co. $200 per machine 41,133 $25 per palm pilot
San Patricio Co 2%| 67,138 |
TYLER CO 20,871

Wharton Co 2%, 41,188

The cost of one Automark is $5400.00. After the warranty expires, we will have
yearly maintenance cost of $125 per unit for the hardware and firmware
(operating system) + a portion of the annual Software License fee of $1600 for
all units. The total ongoing cost of the all 20 units of equipment will be $5900
per year.

The law allows the county to charge up to 10% of the cost per day of usage, which
would be 11 days due to early voting. This range would be from $594 to $5940. per
election. The school districts that | have talked to, indicate they have only $1000
budget for their entire cost of the election. In keeping within the cost of our
surrounding counties, | recommend we charge the school district and cities $150 flat
fee per election.
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LEASE AGREEMENT OF ELECTION EQUIPMENT

- This contract for use of election equipment is made by and between herein
after called Lessee, and Tyler County, Texas herein called Lessor, and is based upon the
following terms and conditions, to-wit:

1.

Purpose of Agreement and Authority : Lessor and Lessee have determined that
it is in the public interest of the mutual inhabitants of the Lessee and Lessor that
the following inter local agreement be made and entered into wherein, Lessee

- hires from Lessor its electronic voting equipment to be used by Lessee in that

certain election dated May 13, 2006.

Term: The term of this Leasing Agreement begins on April 21, 2006 and

‘terminates 10 days after the election date above described.

Rental: $150 per machine per election shall be charged to local entities within
Tyler County, Texas.

Use: Lessee shall use the election electronic equipment and supplies described
by Exhibit“A” in a careful and proper manner. Lessee shall take delivery of the
equipment from the County Clerk of Tyler County, Texas and deliver to its
polling locations and return the same to the County Clerk of Tyler County, Texas
on or before the expiration of the term of this agreement. Lessee shall comply
with the County Clerk’s instructions and the Manufacture’s manual as to the use
and operation of said election equipment and any laws, ordinances, and
regulations relating to the possession, use, and maintenance of the election
equipment and limit its use only for the purposes of holding the election described
above.

.. Condition of Equipment Upon Receipt. Lessee shall inspect the property

within 8 hours after receipt of the election equipment. Unless, Lessee within this
period of time gives written notice to Lessor specifying any defects in or other
proper objections to the equipment, Lessee agrees that it shall conclusively
presumed, as between Lessor and Lessee that the Lessee has fully inspected and
acknowledged that the property is in good condition and repair and that Lessee is
satisfied with and has accepted the property in such good condition and repair.

Inspection: Lessor shall at all times during the election have the right to enter on
the premises where the election is being held for the purposes of inspecting the
equipment and observing its use.

Alterations: Lessee acknowledges that the equipment is technical and Lessee
shall make no alterations in the leased election equipment without obtaining prior
written permission from the County Clerk of Tyler County, Texas.

. Maintenance and Repair: Lessee at its own cost and expense shall keep the

leased election equipment in good repair, condition and working order and shall
see that the election equipment is not subject to careless or needless rough usage.




9. Loss and Damage. Lessee assumes all risk of lost of and damage to the election
equipment lease from any cause. In the event of lost of or damage to the
election equipment leased, Lessee at the option of Lessor shall:

(a)  repair the election equipment, at is cost and expense, subject however to
warranty coverage provided by manufacturer;

(b)  replace the property with like property in good repair which property shall
then become subject to this lease; or

©)  pay Lessor for, in cash $5,400, “stipulated loss value”.Upon such payment
this lease shall terminate with respect to the property so paid for and
Lessee then shall become entitled to the property as the owner of the

property.

_ 10. Indemnity. Lessee shall indemnify Lessor against and hold Lessor harmless from,

- claims, actions, proceedings, costs, damages and liabilities, including attorneys fees,
arising out of, connected with, or resulting from the leased election equipment, including
without limitation the selection, delivery, possession, use, operation, or return of the

| property.

11. Default. An occurrence of the following events shall at the option of Lessor
terminate this lease agreement and Lessee right to possession of the election equipment

. leased:

(@ Noncompliance with Lessee with any term, covenant, or condition of this
agreement.

On the happening of any of the above events, Lessor may without notice do or
demand on Lessee take possession of the leased election equipment.

12. Attorneys Fees. In the event of any action filed in relation to this agreement, the
prevailing party shall be entitled to recover reasonable amount of its attorneys fees
incurred.

13. Assignment of Lease. This agreement cannot be assigned or subleased without the
written consent of Lessor. Ownership of the property leased is and shall at all times
remain the sole property of Lessor, and Lessee shall have not right, title or interest in the
property. :

14. Applicable Law. This lease agreement shall be governed by and construed under
the laws of the State of Texas.

Dated this day of , 2006.
TYLER COUNTY, TEXAS LESSEE:
By: By:

Authorized Officer



EXHIBIT “A”

AUTOMARK HAVA COMPLIANT ELECTION EQUIPMENT as follows, to-wit:

Unit(s) (including head phone accessory and portable table)
Compact Flash Card Keys

Ink Cartridge

M100 BALLOT SCANNER as follows, to wit:

M100 Precinct Scanner Keys
___ Tape for Report
______ PCMCIA Memory Card
Ballot Box(es) ' Keys
Certified:

By:
Donece Gregory, County Clerk




TERRY W. RILEY
CONSTABLE
TYLER COUNTY PCT #1 ,
Office 409-283-2650

P.O. Box 658 : _
Woodville, TX. 75979 Fax 409-283-6108
‘ Email rileyfh@inu.net :

,.,._
e
£

JANUARY 31, 2006

2005 REPORT

LOGGED IN 8210 MILES

DELIVERED 52 CIVIL PAPERS

SERVIED SEVERAL SUBPOENAS

100+ BUILDING CHECKS

SEVERAL VACATION HOME CHECKS

WORKED SERVERAL THEFT CASES WITH TWO SOLVED AND TWO STILL UNDER INVESTIGATION
SEVERAL PROWLER CALLS, ALARM CALLS AND ANIMAL CALLS

SEVERAL CHILD CUSTODY CALLS
BACKED UP CITY OF WOODWVILLE, TEXAS DEPARTMENT OF PUBLIC SAFETY AND COUNTY ON

CALLS
COMPLETED 4 DAY COURSE ON CIVIL PROCESS
ONE DAY CLASS ON CULTURAL DIVERSITY
. ONE DAY CLASS ON SPECIAL INVESTIGATIVE TOPICS
- ONE DAY CLASS ON WEAPONS OF MASS DESTRUCTION
. ONE DAY CLASS ON DWI TRAINING _
JOINT EFFORT WITH DPS NARCOTICS ON DRUG ARRESTS WITH TWO STiLL UNDER
INVESTIGATION
FIVE D.W.I. AND P.. ARRESTS
WORKED WITH COUNTY ON OIL RIG FIRE

WORKED SECURITY AND TRAFFIC DURING RITA v
RECOVERED STOLEN TRUCK IN PCT. #2 THAT WAS INVOLVED IN AN ARMED ROBBERY IN

POLK COUNTY



LINE ITEM TRANSFER-BUDGET AMENDMENT
Department & Fund: Road & Bridge, Pct. 1

Date: February 17, 2006 “
Honorable Commissioners’ Court of Tyler County:

I submiit to you for consideration the following:

Increase
Line Item Budget Amended (Decrease)
Receipts
Refunds . $ 0.00  $22,603.00  $( 22,603.00)
Disbursements
Purchase of Equipment . 5,000.00 27,603.00 22.603.00

Additional
Revenue

Reason: - Invalid assumptions underlying budget estimates of receipts and disbursements.

Martin Nash, Commissioner, Pct. 1



" Attest County Clerk

LINE ITEM TRANSFER-BUDGET AMENDMENT ' o
Department & Fund: Road & Bridge, Pct. 2

Date: February 17, 2006

Honorable Commissioners’ Court of Tyler County:

I submit to you for consideration the following:

: Increase Additional

Line Item Budget Amended (Decrease) Revenue
* Receipts

Refunds - $ 0.00 $ 73,594.00 8 73,594.00)
- Disbursemerts »

Road Material 38,970.00 56,970.00 18,000.00 .
" Culverts 5,500.00 9,529.00 4,029.00 '
i Bridge Repair 10,658.00 62,223.00 51,565.00

-0-

" Reason: Invalid assumptions underlying budget estimates of receipts and disbursements.

James ‘Rusty’ Hughes, Commissioner, Pct. 2




Tyler County

JEROME P. OWENS
County Judge

RESOLUTION

A RESOLUTION IN SUPPORT OF THE COUNTY COMMISSIONERS’ COURT OF TYLER
COUNTY, TEXAS AUTHORIZING THE SUBMISSION OF A HOME PROGRAM
APPLICATION TO THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
FOR HOME FUNDS: AND AUTHORIZING THE COUNTY JUDGE TO ACT AS THE
COUNTY’S CHIEF EXECUTIVE OFFICER AND AUTHORIZED REPRESENTATIVE IN ALL
MATTERS PERTAINING TO THE COUNTY’S PARTICIPATION IN THE PROGRAM.

WHEREAS, the County Commissioners of Tyler County desire to develop a
viable urban community including decent housing and a suitable living environment
principally for persons of low to moderate income; and

| WHEREAS, the Hurricane Rita of September 23, 2005 destroyed or severely
damaged owner occupied houses in Tyler County; and

WHEREAS, these families have been forced to live in substandard conditions
which represent a health and safety threat to these residents; and

WHEREAS, the Tyler County Commissioners’ Court supports the application for
funding. .

NOW, THEREFORE BE IT RESOLVED by the Tyler County Commissioners’
Court: '

1. That a HOME application for HOME funds is hereby authorized to be filed on
behalf of Tyler County with the Texas Department of Housmg and
Community Affairs.

2. That the applications be for $300,000 of grant funds to carry out owner
occupied housing rehabilitation/replacement costs and $12,000 for
administrative funds.

3. That the Tyler County Commissioners’ Court direct and designate the County
Judge as the County’s Chief Executive Officer and Authorized Representative
to act in all matters in connection with this application and the County’s
participation in the HOME Program

100 West Bluff Street, No. 102 Woodyville, Texas 75979 409.283.2141
e-mail jpotyco.inu.net ' Fax 409.331.0028




4. That Tyler County will use grant funds to assist only those owner occupied
homeowners directly affected by the Hurricane Rita disaster which occurred
on September 23, 2005.

- PASSED AND APPROVED THI M DAY OF FEBRUARY, 2006.

7

erome Owens, County Judge

el /%WM//

Martin Nash, Commissioner Pct. 1 Joe Marshall, Commissioner Pct. 3
S I PINATT
;. Rusty Hughes, Cofamissiofgr Pct. 2 Jatk ‘Walston, Commissioner Pct. 4
ATTEST:

Donece Gregory, nty




1/23/2006

County: Tyler

Project: 0920-13-027
SUBJECT:  Request for Waiver of Local Match Fund Road/Street: CR 1156
Participation Requirement on Federal NBI Str. No.:  20-229-AA01-31-001
Off-System Bridge Program Project Local Desig. No. CR 1150
Mr. John Barton
District Engineer
Texas Departmert of Transportation
8350 Eastex Freeway

Beaumont, TX 77708
Dear Mr. Barton:

Under the provisions of Texas Administrative Code, Title 43, Section 15.535(d), this Local Government requests
waiver of the local match fund participation requirement on the above referenced federal off-system bridge program
project referred to as the “participation-waived” project. In return for waiver of this participation, it is proposed that
our governing body perform, or cause to be performed, an equivalent dollar amount of structural improvement work
on other deficient bridge(s) or deficient mainlane cross-drainage stryeture(s), referred to as “equivalent-match
project(s)”’, within the jurisdiction of our governing body. ' :

A copy of the appropriate required resolution adopted by g A ody is attached. /, :

jondrable Jerome P. Owens

Attachment: Resolution

e b oot ok s o e S o s o s ok e o bl ofe e s o sk o ol e ot o ok ok o e o ook e ok ol i ol oo s e e a o sk ok e o el el s ol sk s st ot sk skl s ok ol ok ks o s o o e ok ek sk sk

For TxDOT Use Only

Waiver Approved
Waiver Disapproved

By:

John Barton, P.E.
District Engineer

Dat&::




RESOLUTION

The State of Texas
County of Tvier

WHEREAS, the federal off-system bridge program is administered by the Texas Department of
Transportation (the State) to replace or rehabilitate structurally deficient and functionally
obsolete (collectively referred to as deficient) bridges located on public roads and streets off the
designated state highway system; and

WHEREAS, Tyler County, hereinafter referred to as the Local Government owns a bridge
located at CR1150, National Bridge Inventory (NBI) Structure Number 20-229-AA01-31-001
Local Designation Number N/A; and

WHEREAS, a project to remedy the bridges is included in the currently épproved program of
projects as authorized by Texas Transportation Commission Minute Order Number 110109 dated
06/30/2005, Control-Section-Job (CSJ) Number 0920-13-027; and

WHEREAS, the usual fund participation ratio for projects on such program is 80 percent federal,
10 percent state and 10 percent Local Government; and

WHEREAS, Texas Administrative Code, Title 43, Section 15.55(d) (43 TAC Section 15.55(d))
provides that under specified conditions the 10 percent Local Government match fund
participation requirement may be waived with agreement by the Local Government to perform,
or cause to be performed, an equivalent dollar amount of structural improvement work on other
deficient bridges or deficient mainlane cross-drainage structures within its jurisdiction, such a
project of structural improvement work being referred to as an “equivalent-match project”; and

WHEREAS, the estimated local match fund participation requirernent on the approved federal
off-system bridge project is $23,549.15 (dollars), hereinafter referred to as the “participation-
waived” project, such participation requirement the Local Government proposes be waived and
in return perform or cause to be performed equivalent-match project structural improvement
work.

Dama 1 TN



#

THEREFORE, BE IT RESOLVED that the Local Government perform, or cause to be
performed, the following equivalent-match project(s) in return for waiver of the local match fund
participation requirement on the approved federal off-system bridge program (participation-
waived) project not yet awarded:

LOCATION (and NBI ON SCHOOL  DESCRIPTION OF  ESTIMATED
structure identification BUS ROUTE? STRUCTURAL COST
number, if applicable) IMPROVEMENT WORK

CR2575 @ Billiams Creek Yes Replace bridge with timber w/  $38,000

NBI # 20-229-AA01-09-001 steel stringers bridge.

BE IT FURTHER RESOLVED that in receiving this waiver the Local Government
acknowledges its obligation to conform with all conditions of 43 TAC Section 15.55(d); such
conditions that include but are not restricted to the following: :

1.. The Local Government must be currently in compliance with load posting and closure
regulations as defined in National Bridge Inspection Standards under US Code of Federal
Regulations, Title 23, Section 650.303.

2. The equivalent-match project work increases the load capacity of the existing bridge or other
mainlane cross-drainage structure, or upgrades the structure to its original load capacity with
a minimum upgrade to safely carry school bus loading if located on a school bus route.

3. In performing, or causing to be performed, the equivalent-match project(s), the Local
Government assumes all responsibilities for engineering and construction, and complying
with all applicable state and federal environmental regulations and permitting requirements
for the structures being improved.

4. The work on the proposed equivalent-match project(s) has not begun and will not begin until
the local match fund participation waiver approval process has been completed.

5. The Local Government will be allowed three years after the contract award of the
participation-waived project to complete the structural improvement work on the equivalent-
match project(s).

6. Should this waiver request be approved, an appropriate wntten agreement or amendment to a
previously executed agreement will be executed betw cn-the Sta e’ and Locai Government.

Hon e Ierome P. Owens, County Judge
Coupigy of Tyler

Stafé of Texas

2 A2k

Pate




Development

Committed to the future of rural communities.

Texas Rural Development



Rural =<
I Development

Rural Development Programs
for

Community and Economic Development

www.rurdev.usda.gov

“Rural Development is an Equal Opportunity provider and employer. To file a complaint of discrimination, write: USDA, Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14 and Independence Avenue, SW., Washington, DC 20250-9410 or call (202) 720-5964 (voice and TDD).”




Rural Housing www.rurdev.usda gov/rhs/index.html

Program Objective Applicant Uses Population Loan/Grant Terms/Conditions
Single Family Safe, well-built, affordable Families and individuals Buy, build, improve, repair or Rural areas with Direct loan Up‘to 100‘!{0 of market value or oost, ‘
Home Ownership | homes for rurel Americans,  apply to Rural Development rehabilitate rural homes as the populations of 20,000 whichever is less. Loan amp@zed for 33/38
Direct Loans applicant’s permanent residence.  or less, years. Applicant may be eligible for payment
assistance (subsidy) on the loan,
Single Family To help very-low income Families and individuals Loan and grant purposes include: ~ Rural areas with Direct loan and grant Loaln'terms to 20 years at 1%. Assistance to
Home Ownership | applicants remove health who currently own their home repait/replace roofs, winterizing,  populations of 20,000 indmdue?.l may not exceed .520’000' G?‘ants
Direct Repair end safety hazards orrepair  apply to Rural Development. purchase or repair of heating or less, only available to very-low income applicants
Loans and Grants | their homes. system, structural repair, 62 years or older who cannot afford to pay
watet/sewage connect fees, and 1% loan.
similar uses.
Single Family Assist eligible applicantsin ~ Families and individuals Loans may be made to purchase Rural areas with Loan guarantee 30 year, fixed rate. Interest rate negotiated
Home buying their homes by apply to lender. new or éxisting homes, populations 020,000 between lender and borrower . Loans to 100
Ownership guaranteeing private or less, % of market value.
Guaranteed lenders’ loans.
Loans
Mutual Self-Help | Individual homes built by Families and individuals Loan applications are processed Rural areas with Direct loan The individual families receive a ditect loan
Home Ownership | a group of applicants, with  apply to Rural Development. on an individual basis for each populations of ﬁ-om_Rural De_velgpment. The non-proﬁt
Loans construction guidance of a participating family. 20,000 or less. housing organization gets grant to hire &
non-profit organization. supervisor and pay other administrative
£Xpenses.
Mutual Self-Help | Assist lower income Nonprofits and Public Bodies. Technical assistance to qualify Rural areas with Grant Grant Agreement,
Housing Grants families in building their and supervise small groups of populations 0f20,000
own homes. families 10 build each other’s or less,
homes.
Rental Housing Safe, well-built affordable Individuals, limit profitand non-  New construetion or substantial Rural areas with Direct loan or Up to 100% of total development cost (non-
for Familiesand | rental housing for verylow  profit organizations. For rehabilitation of rental housing, populations ©f 20,000  loan guarantee, profits) ; 97% (for profit) 30 year term with
Elderly income individuals and guarantees, apply to or less, up to 50 year amoritization. 95% of total
Direct Loansand | families. intermediary lender; for direct, development costs (for profit organizations)
Loan Guarantees . apply to Rural Development. with Low-Income Housing Tax Credits.
Housing Repair and rehabilitate Public bodies and non-profit Operate a program which Rural areas with Grant Grant Agreement,
Preservation housing owned or occupied  organizations apply to Rural finances repair and rehabilitation  populations of 20,000
Grants by very low and low income  Development, activities for single family and orless,
rural families. small rental properties. ]
Community Provide essential Public bodies and non-profit To build facilities and purchase Rural areas with Direct loan or Up to 100% of’ mmlrket value '
Facilities community facilities for organizations, and Indian tribes.  equipment for fire and rescue, populations 0of 20,000  loan guarantee Up t0 40 years or lift of security
Programs rural communities. Apply to Rural Developmient, telecommunications, schools, or less, Grant. Maximum grant 75% of project cost.
libraries, hospitals, ete,
Farm Labor Safe, well-built affordable  Individuals, public and private . New construction or substantial None Direct loan and grant.  Up to 102% of total development cost.
Housing rental housing for farm non-profit organizations apply to  rehabilitation of rental housing. Up to 33 years to repay @ 1% interest.
workers. Rural Development,

Direct Loans and Grants - Apply to Rural Development Loan Guarantees - Apply to Intermediary (approved banks, mortgage companies)



Rural Business www.rurdev.usda. gov/rbs/index. html

Program Objective Applicant Uses Population Loan/Grant Terms/Conditions
Business and Create jobs and stimulate Business applies through Most legal business purposes All areas except cities Loan guarantee Lender and borrower negotiate terms
Industry rural economies by Federal or State Chartered except production agriculture of more than 50,000 Interest rate tied to published rate that may
Guarantee Loans | providing financial backing  banks, credit unions, savings & Acquisition, start-up and and their contiguous change no more often than quarterly.

for rural businesses, loan associations. expansion of businesses that and adjacent urbanized
create rural employment. area.
Rural Business Finance and facilitate the Public bodies; private nonprofit ~ Buy and develop land, construct All areas except cities Grant When grant funds are used for revolving
Enterprise Grants | developtnent of small and corporations and federally buildings, plants, equipment, of more than 50,000 loan fund (RLF) the intermediary makes
emerging private business recognized Native Ametican access streets and roads, parking and their contiguous loans to businesses from its RLF on terms
enterprises, tribal groups apply to Rural areas, utility and service and adjacent urban or consistent with security offered.
Development. extensions, rural distance learning  urbanizing areas.
networks, and establish a
revolving loan.
Intermediary Finance business facilities Public bodies, nonprofit Community development Rural areas and Direct loan The intermediary makes loans to businesses
Relending and community corporations, Native American projects, establishment or incorporated places from its revolving loan fund on terms
Program Loans development projects in tribes, and cooperatives apply to  expansion of businesses, creation  with populations of less consistent with security offered.
rural areas, Rural Development, or saving rural jobs, than 25,000. Intermediary pays 1% for 30 years,
Rural Economic Finance econontc RUS financed electric and Business startup or expansion Rural areas and places ~ Direct loan and The intermediary, electric or telephone
Development development and job telephone utilities apply to Rural  projects that create rural jobs, with populations of revolving loan fund utilities, make loans o profit or non-profit
Loans and Grants | creation in rura] areas. Development, 2,300 or less. grant. business and public bodies for rural
econtomic development and/or job creation
» projects. Loans are 0% for 10 yeats,
Rural Establish and operate Nonprofit corporations and Establish operating centers for All areas. Grant Applicants must meet specific selection
Cooperative centers for cooperative institutions of higher education  development of rural criteria including & minimum 23 percent
Development development to improve the  apply directly to Rural cooperatives. fund match, Grants are awardedon a
Grants economic condition of rural ~ Development National Office. competitive basis, Some funds reserved for
areas through the applicants that focus on assistance to small,
development of new minority producers through their
cooperatives and improving cooperative businesses (governing board or
operations of existing membership at least 75 percent minority).
cooperatives,
Value-Added To assist independent Independent producers, farmer Funds can be used for planning All areas Grant Applicants must meet gpecific selection
Agricultural agricultural producers and rancher cooperatives, purposes such as conducting criteria, Grants are awarded on a
Product Market enter into value-added agricultural producer groups, feasibility studies or feasibility competitive basis, Funds cannot be used
Development activities, and majority-controlled business plans or it can be used to build facilities or purchase equipment.
Grant Program producer-based business as working capital to help start There is & dollar for dollar matching
ventures can apply to Rural the operations of a venture, requirernent,
Development State Office.
Rural Business Pinance technical Public bodies, non=profit Technica! assistance, leadership All areas except cities Grant Must be completed within two years after
Opportunity assistance for business cotporations, Indian tribes on training, establish business of' more than 50,000 project has begun.
Grant development planning in Federal or siate reservations support centers, economic and their contiguous
rural areas. and cooperatives with development plans, and adjacent urbanized
members that are primarily area.
rural residents,

Direct Loans and Grants - Apply to Rural Development Loan Guarantees - Apply to Intermediary (approved banks, credit unions, etc)



Rural Infrastructure www.rurdev.usda.gov/rus/index.html

Program | Objective Applicant Uses Population Loan/Grant Terms/Conditions
Water and Waste Providing infrastructure Public entities, tribes and non- Build, repair, improve public Rural areas, cities, and ~ Direct loan and grant. Interest rates are set quarterly based on an
Disposal Loans and for rural areas. profit corporations apply to water systems, and waste towns with up to index of current market yields for
Grants Rural Development. collection and treatment systems, 10,000 population. municipal obligations. Repayment period

and other related costs. is a maximum of 40 years. Grant funds
may be available.
Water and Waste Providing infrastructure Public entities, tribes and non- Construct, repair, modify, expand, Rural areas, cities,and  Loan guarantee. Eligible lenders obtain up to a 90%
Disposal Loan for rural areas. profit corporations apply to improve water supply and towns with up to guarantee for loans made and serviced by
Guarantees Rural Development. distribution systems, and wasts 10,000 population. them. Lenders should contact Rural
collection and treatment systems, Development Area or State Office,
and other related costs.
Solid Waste Provide technical Non-profit organizations and Provids technical assistance and Rural areas, cities and Grant Projects funded based on selection at
Management Grants | assistance and/or training  public bodies, Apply to Rural training to reduce pollution of towns with up to National Level - applications are accepted
to help communities Development. water resources and improve 10,000 population, from October 1% to December 31st of each
reduce the solid waste management of solid waste year.
stream. facilities, reduction of solid waste
in streams,
Electric and Provide financial aid Non-profit and cooperative Generation, bulk transrmssion Rural areas Direct loan or loan Interest rates are established in accordance
Telecommunication | through direct and associations, public bodies and facilities and distribution of guarantee, with 7CFR 17145,
guaranteed loans. other utilities, Contact USDA- electric power, Enhance 911
RUS Administrator, STOP emergency service, digital
1510, 1400 Independence Ave.  switching equipment, fiber optic
SW, Washington, DC 20250 cable along with traditional main
1510, system, telecommunication
gervice,
Rural Broadband The deployment of Legally organized entities The construction, acquisition, and  Eligible rural Direct loans and loan Loans are made at the Treasury rate of
Loan and Loan broadband service to providing or proposing to improvement of broadband communities with a guarantees, interest at the time of the advance for a
Guarantee eligible rural provide broadband service in transmission facilities and population 020,000 period equal to expected composite
communities, eligible rural communities, equipment; lend and buildings inhabitants or less. The economic life of the assets financed.
Cannot serve more than 2% of used in providing broadband community cannot be Loans are guaranteed at the interest rate
the telephone subscriber lines service; and the refinancing of located in a standard set by the private lender for no more than
installed in the U.S. Telecommunications Program metropolitan statistical 80% of the principal amount.
debt. area,
Distance Learning Development and An incorporated entity, Equipment for classrooms: Rural ateas Direct loan and/or grant.  Matching funds are required,
and Telemedicine deployment of advanced  including a municipal cameras, videomonitors
telecommunication corporation or a for-profitornot  computers and LAN; and for
services throughout rural  for profit basis, which operates physician consultation, radiology,
America, Rural schools, libraries, health x-ray scanners and digital
care clinics and other microscopes.
organizations that operate

educational or health care
facilities.

Direct Loans and Grants - Apply to Rural Development Loan Guarantees - Apply to Intermediary (eligible banks, etc)
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Summary of Program Purposes

Revised -- February 28, 2006

Land & Mach. & Working Infrastructure Train/
Building Equip. Capital Tech,
RURAL HOUSING
Single Family Housing - Direct loan ®
Single Family Housing - Guaranteed loan ®
Single Family Housing Repair - Loan/grant ®
Rural rental housing - Guaranteed loan ° °
Rural rental housing - Direct loan ® ™
Farm labor housing - Loan/grant P ®
Community facilities - Direct loan/grant ® PY ® ®
Community facilities - Guaranteed loan ® ® ® PY
Housing preservation ~Grant PY . ® @ ®
RURAL BUSINESS
Business & Industry - Guaranteed loan ® ® ® ®
Rural Business Enterprise Grant ® e e ® ®
Intermediary Relending ~ Loan ® S PY ®
Rural Economic Development Loan and Grant ® * ® Py ®
Rural Cooperative Development Grant P ®
Value-Added Agricultural Product Market Dev Grant ® e 'Y
Rural Business Opportunity Grant ™
RURAL INFRASTRUCTURE
Water and sewer - Loar/grant ® ® ® ®
Water and sewer - Guaranteed loan ® Py ® ®
Solld waste management grant ®
Electric and Telecommunications — Direct/Guar Loan ® ® @
Rural Broadband Loan and Loan Guarantee * - ®
Distance Learning & Telemedicine - Loan/grant ° ®




)

Bryan Daniel

State Director
USDA Rural Development
101 S. Main, Suite 102
Temple, Texas 76501
(254) 742-9710

Program Directors:

RHS Program Director
(254) 742-9770

Francisco Valentin, Jr.
CP Program Director
(254) 742-9789
Francisco.Valentin@tx.usda.gov

Daniel Torres

RBS Program Director
(254) 742-9780

Daniel. Torres@tx.usda.gov

To locate the local office in your area you may visit www.rurdev.usda.gov/tx.
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TEXAS RURAL DEVELOPMENT
 HOME IMPROVEMENT LOANS

AND

HOME REPAIR LOANS AND GRANTS

e -

A rural homeowner whose house needs repair
may be eligible for a loan and/or grant from
Rural Development

The agency’makes’home improvement loans
to people who may not need or cannot afford a
new house, but need some work done on their
present house to bring it up to minimum

standards. It also makes loans as well as ;

grants to homeowners to remove health or
safety hazards from their dwellings. Grants
are made only to very low-income elderly

 homeowners, 62 years or older.

A borrower’s income is the key to the type of

assistance for which he or she is eligible.

;

If income is so low as to permit only removal |

“of health and safety hazards, a repair loan

and/or grant may be available.

For homeowners with somewhat higher
income, a home improvement loan may be
possible to bring the house up to minimum
standards.

o

%

HOW CAN FUNDS BE USED?

The ways in which repair loans and/or grants.
and home improvement loans can be used are
very similar, and Rural Development local
office employees will help borrowers ‘
determine the type of assistance that best fits
their needs and for which they are eligible.

Generally, repair loans and grants may be
used to remove health hazards by repairing

\

roofs, providing a sanitary water and waste

disposal system that meets local health -
department requirements, installing screens,
windows, or insulation, or takmg other steps -

_ to make the home safe.

Home improvement lbans may include similar

‘purposes, but may. go further by bringing the
home up to minimum standards and making

changes for the convenience of the residents,
such as adding a room, remodeling the

- kitchen, or otherwise modemizing the house.

~ WHAT ARE THE TERMS?

Rural Devélopment local offices will help *
families determine the type of assistance that
is best suited to their needs and their income.
Maximum outstanding loan assistance to any
owner/occupant cannot exceed a cumulative |
total of $20,000 in a loan. Assistance could

‘also be providéd in a combination loan and
*. grant, or a full grant to remove health hazards.

Lifetime assistance for mltlal or subsequent
grants may not exceed a “cumtilative total of
$7,500. Loans must be repaid within 20 years
and the interest rate is one percent.

To recéive a combination loan and grant, en
applicant must be 62 years or older and able to

pay for only a part of the repairs.

To receive a full grant, the homeowner must
be 62 years or older, and unable to pay for any
repairs on the house.

USDA Rural'Development is an Equal Opportunity Lender,
Provider and Employer. Complaints of discrimination should be
sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410

September 2001



Other home improvement loans are repayable

in 33 years. These loanls are’made at the
regular interest rate, or mvnth ‘payment
assistance” depending upon family size and

income. i)

WHO CAN BORROW?

If you own and live in a home on a farm, in
the open country, or in towns of up to 10,000

population, you may qu'allfy for a loan and/or

grant if you cannot secure credit from regular

commercial lenders. The homeowner must be :

62 years or older to quallfy fora grantora.
combination loan and grant. This assistance is
also available in some tdwns of 10,000 to
20,000 populatxon Your town may be in this
category. To be sure, ask the Rural
Development local offi ice whether this
assistance is available inl your town.

S & :
WHAT SECURITY IS REQUIRED?

A real estate mortgage is requlred for Ioans of
more than $7,500, and ih some instances may
be required for smaller lqloans If the loan is
under $7,500, but income is small so that
repaying the loan will bg difficult, someone
may co-sign the loan no!te with the borrower.

Homeowners who recelve a grant ora

combination.loan and grant must agree not to
sell the house on whichigrant funds were used
forupto 3 yeérs *;, -

WHERE DO YOU APPLY?

Go to the local service cﬂenter of Rural
Development The ofﬁce address can be
found in the telephone dlrectory under “U.S.
Government- -Agriculture.” Or write directly
to the U. S. Department] of Agriculture, Rural
Development, 14th andﬁ'hlndependence
Avenue, S.W., Washmgton D.C. 20250.

A list of USDA Rural Development Offices in

- Texas is located on the Texas USDA Rural
‘Development Web site www.rurdev.usda.gov/tx/

ARE THERE OTHER CONDIT‘IOINS?

Applications from eligible veterans are given
preference. Veterans and nonveterans must
meet the same requirements.

Each person who applies will receive equal
consideration regardless of race, color, sex,
national origin, religion, marital status, age,
handicap, receipt of income from public -
assistance, or, because the applicant has

. exercised any right under the Consumer -

Credit Protection Act.

'31‘53,

»

Ji - USDA Rural Development is an Equal Opportunity Lender,
Provider and Employer. Complaints of discrimination should be

sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410

September 2001
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Committed to the future of rural communities.

- Rural Housing and
Communlty Programs

Each person expetriences the aging process differently.
Some people are able to maintain lifelong health and
independence, while others find that they face increas-
ingly more difficult challenges to their ability to take
care of themselves. The difficulties that aging can bring
are felt not only by elderly people but also by their chil-
dren and grandchildren, making the question of how to
address these issues one of intergenerational impor-
tance. Adding urgency to this question is the fact that
America’s elderly population is growing rapidly: the
U.S. Census Bureau forecasts that the proportion of
people age 65 and older will grow from 12.5 percent in
1990 to 17.7 percent in 2020, a 41.6-percent increase.

USDA Rural Development recognizes the importance
of providing rural seniors with a wide range of living
options. We invest heavily in programs that help elderly
people live with as much independence and dignity as
possible. These include the Section 504 Loan and
Grant Programs, which make vital home repairs for
very-low-income seniors; the Section 515 Rural Rental
Housing Program, which provides affordabie rental

. housing to seniors and people with disabilities (as well
as families); the Section 521 Rental Assistance
Program, which makes rents in the Section 515
Program affordable to tenants with- very low incomes;
and the Community Facilities Program, which finances
a variety of elder-care facilities. Following are descrip-
tions of how each of these programs serves elderly .
people. . R :

Sectlon 504 Loan and Grant Programs i
The Section 504 Loan and Grant Programs allow
elderly people with very low incomes to maintain their
independence by allowing them to remain in their own
homes and improving the quality of their lives. The loan

program is available to any rural person with a very low

- income, but most program beneficiaries are elderly. The
504 Loan Program helps qualifying applicants repair,
improve, and/or modernize a home, make it safe and
sanitary, or remove health and safety hazards.

- The 504 Grant Program is available exclusively to very-
low-income rural seniors aged 62 or older. Both pro-
grams provide funds to make such major repdirs or ren-
ovations as removing electrical and fire hazards,
replacing roofing, installing or improving water and
waste-water disposal systems, and installing insulation
and heating and cooling systems.



. . |
Section 515 Rural Rental Housing Program
Section 521 Rental Assistan'cil:e Program
“Before moving [to Section 515 Rural Rental
Housing] | lived alone in a two- room cabin [with] no
foundation, no plumbing and [WhICh was] heated by
a small wood-burning stove. | ha& along walk to the
rural mailbox over a rough dirt Iarnre If this [Section
515) complex did not exist, | wouild still be living
there. Many other low-income elderly people in
Maine are living under those condrtlons or worse.”
{letter from Betty C. McAfee of Belfast, Maine)

Many relatively independent rural senrors find that they
cannot keep up with the yard work and structural main-
tenance that homeownership requrres Others find that
they need to live closer to vital ser\)lces such as doc-
tors, pharmacies, and grocery . stores For these elderly
people, the Section 515 Rural Rental Housing program
is an attractive option. In addition te being virtually -
maintenance-free, these apartmen|ts for elderly and dis-
abled people are equipped with specral amenities, such
as strategically placed handrails and emergency call
buttons or lights with which to srgnal for help. Many of
them are wheelchair accessible. Managers of these
complexes often arrange for servrces such as trans-
portation, grocery and pharmaceutrcal delivery, Meals
on Wheels, health screenings, and entertainment. They
make sure that the community roor"ns stay in constant
use. In addition, a small percentage of Section 515
complexes offer congregate care facilities in which
seniors receive two cooked meals 'per day.

To make Section 515 housing avallable to tenants who
cannot afford market rents, USDA | >rovides'assistance

through the separately appropnate{j‘j Section 521 Rental

Assistance Program, which brings tenants’ rent down to
30 percent of their adjusted income Isvand makes up the
difference to the landlords.

o T |
Community Facilities Loan and Grant Program
Through the Community Facilities 'oan and Grant pro-
gram, USDA finances a range of service centers for

elderly people, including nursing hemes boarding care o

facilities, assisted care, adult day care and a few inter-
generational care facilities which serve both elderly
people and children at the same time.

. N S
In addition, the program invests he" avily in hospitals,

clinics, and emergency services, whrch benefit people
of all generations. il

For more information
on USDA Rural Development housing programs, see
see our website at www.rurdev.usda.gov

Detailed information and applications for financial assis-
tance are available through your nearest USDA Rural
Development State or local office. To locate an office near
you, visit the USDA Service Center Locator on the Web
at:http://offices.usda.gov/scripts/ndISAPL.dIl/oip_publicUS
A-map .

PA 1662
September 2000 ‘
Slightly revised December 2004

The U.S. Department of Agriculture (USDA) prohibits
discrimination in all its programs and activities on the
basis of race, color, national origin, sex, religion, age,
disability, political beliefs, sexual orientation, and marital
or family status. (Not all prohibited‘bases apply to all
programs.) Persons with disabilities who require alter-
native means for communication of program informa-
tion (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and
TDD)

To file-a complaint of discrimination write USDA,
Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14th and Independence Avenue, SW,
Washington, DC 20250-9410 or calf (202) 720-5964
(voice or TDD). USDA is an equal opportunrty provider
and employer.
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Committed to the future of rural communities.

Rural Housmg and
- Community Programs*

Community Fa;cfii;ities

Community facilities — such as health care clinics,
police and fire stations, schools and child care centers

— are essential to the quality of life in any rural com-

munity. Through its Community Facilities Loan

' Program, USDA Rural Development is striving to
ensure that such facilities are readily available to ail
rural Americans. The commitment of USDA to this
effort is at the core of its mission and its promise to-
help build stronger, more vibrant rural communmes
across the natlon
Rural Development can make and guarantee loans to
develop essential community facilities in rural areas
and towns of up to 20,000 in population. Rural v
Development can guarantee loans made and serviced
by lenders such as banks, savings and loans, mort-
gage companies which are part of bank holding com-
panies, members of the Farm Credit System, or insur-
ance companies regulated by the National Association
of Insurancé Comm|53|oners Rural Development may
guarantee up to 90 percent of any loss of interest or
principal on the loan. Normally, guarantees will not
exceed 80 percent. Direct loans from USDA can also
be made to apphcants who are unable to obtain com-

-mercial credit. : '

How IViay Funds
- Be Used?

Loans may be used to construct, enlarge, or improve
community facilities for health care, public safety, and
public services. This can include costs to acquire land
needed for a facility, pay necessary professional fees,
and purchase equipment required for its operation.

_ trucks, rescue vehicles, and jails. -

Loans and Grants

Examples of Essential
Community Facilities -

- Health Care

Clinics, ambulatory care centers, hospltals, rehablllta-
tion centers, and nursing homes. _ e

Education
Schools, school buses, Headstart centers pre -schools,

_child care centers and college classrooms and dormito-
ries.

Publlc Safety e
Communications centers, pohce and flre stations, fire

Y

Publlc Serwces - v :

Adult day care centers, city halls courthouses commu-
nity centers, homeless shelters, domestic abuse cen-
ters, food banks, airports, garages, off-street parking .
facilities, sidewalks, street improvements, libraries,
museums, jairgrounds, and animal shelters.

Who May’
Apply?

Loans and guarantees are available to public entities
such as municipalities, counties, and special-purpose
districts, as well as to nonprofit corporatlons and tribal
governments

in addition, applicants must have the legal authority to
borrow and repay loans, to pledge security for loans,
and to construct, operate, and maintain the facilities.
They must also be financially sound and able to orga-
nize and manage the facility effectively.



Repayment of the loan must be be{sed on tax assess-
ments, revenues, fees, or other soiq.ﬂrces of money suffi-
cient for operation and malntenance, reserves, and

- debt retirement.

For More Information

Rural Development field office locations are ge'nverally
listed in local telephone directories under the heading
U.S. Government, Department of Agriculture. -

What Are the Terms? |

[ Interested applicants and lenders may also contact the

The maximum term for all loans is 40 years. However, Housing and Community Programs National Office staff
the repayment period is limited to the useful life of the at the following address:

facility or any statutory limitation on the applicant’s bor-

rowmg authority. USDA Rural Development
Community Programs Division
1400 Independence Avenue, SW.

What Is the Washington, D.C. 20250-0700

Interest Rate?

. N Telephone: (202) 720-1490
Interest rates for direct loans are based on current mar- Fax: (202) 690-0471

ket yields for municipal obligations, I
facilities impacting prime or unique;
require a slightly higher rate. Certa
may qualify for a lower interest rate
the median household income of tk

although loans for
farmland may
n other direct loans’
depending upon
e residents of the

community to be served. The interést rates for guaran-

teed loans may be fixed or vanable|
by the lender-and borrower, subjec
and approval

What Security
Is Required? .

to USDA review

and are determined,

PA 1557 ,
Revised March 1997
Slightly revised December 2004

The U.S. Department of Agriculture (USDA) prohibits
discrimination in all its programs and activities on the
basis of race, color, national origin, sex, religion, age,
disability, political beliefs, sexual orientation, and marital
or family status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alter-
native means for communication.of program informa--
tion (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720 2600 (v0|ce and
TDD).

Bonds or notes pledging taxes, ascessments, or rev-
enues will be accepted as security;if they meet statuto-
ry requirements. Where State lawsipermit,a mortgage
may be taken on real and. persona' Iproperty. Tax--
exempt notes or bonds may be i |ss Jted to secure direct
loans, but cannot be used for guaranteed loans.

How Are Appllcatlons l' '
Made? -

I . .
To file a complaint of discrimination write USDA,
Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14th and Independence Avenue, SW,
Washington, DC 20250-9410 or call (202) 720-5964
(voice or TDD). USDA is an equal opportunity provider
and employer.

Applications are handled by USDA'Rural Development
field offices. Rural Development staﬁ will be glad to dis-
cuss a community’s needs and thelservices available
from USDA. Field staff can providejappllcation materi-
als and current program information, and assist in the
preparation of an application.
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~ Rural Business-
Qeeperatwe ngrams

USDA has the unique responsibility of coordinating
Federal assistance to rural areas of the nation. The
Rural Development mission is to help rural Americans
to improve the quality of their lives.

Rural Development works to make sure that rural citi-
zens can participate fully in the global economy -- with
technical assistance and programs that help rural
Americans build strong economies to improve their
quality of life.

What Is a Cooperative?

User-owned cooperatives process and market prod-
ucts, purchase production supplies or consumer
goods, provide housing and credit, build and operate
rural utilities, and provide other services needed by
rural residents. By working-together for their mutual -
benefit in cooperatives, rural residents are often able to
reduce costs, obtain services that might otherwise be
unavailable, and achieve greater returns for their prod-
ucts. Cooperatives, both rural and urban, have been

“part of the American economy for more than 100 years.
By one estimate, nearly one-third of the population
belongs to some type of cooperative. Application of the
cooperative business structure in rural economles is
virtually Ilmltless

How US’DA Helps Rural
Cooperatives =~

Rural Development helps rural residents form new
cooperative businesses and improve the operations of
existing cooperatives. To accomplish this, Rural
Development’s Cooperative Programs provides techni-
cal assistance, conducts cooperative-related research,
and produces information products to promote public
understanding of cooperatives. :

For most of the past century, USDA's:cooperative
assistance has been concentrated.on agricultural coop-
eratives. While agricultural marketing and supply coop-
eratives remain a primary focus of USDA's efforts,

-Rural Development research and co-op educational

products help all types of rural cooperatives.

Cooperative Development Assistance

Rural Development provides a wide range of assis-
tance for people interested in forming new coopera-
tives. This help can range from an initial feasibility study
to the creation and implementation of a business plan.
Cooperative Programs staff includes cooperative devel-
opment specialists who do everything from identifying
potential cooperative functions to identifying best busi-
ness and governance practices. They also prowde '
tralnlng for cooperatlve dlrectors

Rural Development stnves to provide a realistic view of
what it will take to make a new cooperative succeed.
Staff members may also work in conjunction with coop-
erative development specialists in.some of USDA Rural
Development’s State Offices around the Nation.

& T
Technical Assistance o
Cooperative Programs provides technical assistance to
existing cooperatives facing specific problems or chal-
fenges. Technical assistance could include helping a
cooperative develop a strategic marketing plan to cope
with new competitive forces, helping a co-op make a
crucial decision whether to merge or form a joint ven-
ture with other cooperatives, or in finding a way to tum
the raw products of cooperative members into value-

- added products. These matters are often crucial issues

not only for a cooperative, but also for the rural commu-

- pities in which they operate

CooperatweP,rograms can help improve a coopera-
tive’s business structure and operating efficiency by
analyzing operations, assessing the economic feasibili-



ty of adding new facilities, new products or services.
Studies cover the full range of decisions facing cooper-
ative businesses. Technical assjstance is largely
- designed to benefit a specific cciooperatlve business or
group. However, the results often provide business
strategy for all cooperatives. ! i
Research .
Cooperative Programs conduct: research to provide a
knowledge base to help cooperatrves deal with chang-
ing markets and business trend Studies include finan-
cial, structural, managerial, polrcy, member gover-
nance, legal, and social i |ssues,|as well as various other
economic activities of cooperatlves

Research is designed to have drrect application to cur-
rent and emerging requrrements of cooperatives. A
major challenge is to analyze rndustry structure and
cooperative operational practrcds to determine the
changes required to maintain or achieve a producer-ori
ented marketing system. Research studies have -
focused on capitalization plans used by cooperatives,
identification of new niche markets for cooperatives,
and opportunities and obstaclesicooperatlves face
when exporting goods overseasi

Education and Information
The Cooperative Marketing Act of 1926 mandates that
USDA“...promote the knowledge of cooperative princi-
ples and practices and cooperat= in promoting such
knowledge with educational and marketlng agencies,
cooperative associations, and ot'\ers To meet this
goal, USDA provides a wide range of cooperative train-
ing programs and educatronal materials. '

Cooperative Programs mamtam<
mation about cooperatives whrcr
the public through more than 15¢

a storehouse of infor-
it makes available to
research reports,

educational publications, and vrd eos covering all

aspects of cooperative operatron
zine, Rural Cooperatives, reports

. Abimonthly.maga-
- significant-achieve-

ments by cooperatives and hlghl ghts of Cooperative
Programs research, technical as sistance, and educa-

tional actrvrtres : R
-History and Statlstlcs

Cooperative statistics are collected to detect growth
trends and changes in structure and operations of the
Nation's farmer-owned cooperatrves Data help identify
and support research and technlcal assistance activi-
ties. This information is used extenswely by legislative
and executive branches of govemment in formulating
agricultural and cooperative- relat=d polrcy
I

for More Co-op Information_

For further information or assistance for cooperatlves
contact:

USDA/RD Cooperative Programs
Stop 3255

Washington, D.C. 20250-3255
Telephone: (202) 720-7558

FAX: (202) 720-4641

e-mail: coopinfo@rurdev.usda.gov
website: http:/Awww.rurdev.usda.gov

Lo
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. The U.S. Department of Agnculture (USDA) pro- -

hibits discrimination in all its programs and activities
.on the basis of race, color, national origin, sex, reli-
gion, age, disability, political beliefs, sexual orienta-
tion, and marital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabili-
ties who require alternative means for communica-,
tion of program information (Braille, large print,
audiotape, etc.) should contact USDA's TARGET
Center at (202) 720 2600 (voice and TDD).

To file a complaint of drscnmlnatlon write USDA,
Director, Office of Civil‘ Rights, Room 326-W,
Whitten Building, 14th and Independence Avenue,
SW, Washington, DC 20250-9410 or call (202) 720-
5964 (voice and TDD). USDA is an equal opportum-
ty provider and. employer
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Committed to the Future

How USDA Helps
Rural Americans

USDA has the unigque responsibility of coordinating
Federal assistance to rural areas of the nation. The
Rural Development mission is to help rural Americans
to improve the quality of their lives.

Each year, USDA Rural Development programs create
or preserve tens of thousands of rural jobs, build and
update rural infrastructure and create or improve more

.than 60,000 units of quality rural housing. To multiply

the impact of its programs, USDA Rural Development
is working with State, local and Indian tribal govern-
ments, as weli as private and nonprofit organizations
and user-owned cooperatives.

Rural Development programs are administered .
through USDA's network of State and local offices.

Rural Housing and
Community Programs

Decent, affordable housing is indispensable to vibrant
rural communities. USDA Rural Development’s

- Housing Programs help finance new or improved

housing for over 60,000 moderate-,-low- and very low-
income families each year. No rural community can
thrive without adequate community facilities, so USDA
Community Programs also help rural communities

finance, construct, enlarge or improve fire stations,

libraries, hospitals and medical clinics, industrial parks
and other communrty facilities.

USDA offers direct and guaranteed loans to help very
low- to moderate-income rural households purchase
construct, repair, or relocate homes. The Home
Improvement and Repair Programs provide loans for
very low-income homeowners to remove health and
safety hazards and make homes accessible for people
with disabilities. Eiderly very low-income homeowners

unities

(PR

who cannot afford to repay a Home Improvement and
Repair loan may be eligible for a grant. Through the
Self-Help Program Rural Development provides fund- -
ing to technical assistance providers who work with

groups of 6 to 10 families to build their own homes.

Rural Rental Housing Loans finance construction of
rental housing for low- and moderate-income individu-
als and families and cooperative housing for elderly or

_disabled’ persons. Rental Assistarnice enables’ low-

income tenants to pay no more than 30 percent of therr

) mcome for rent.

Community Facilities Direct Loans, Loan Guarantees
and Grants are used to construct, enlarge, extend, or
otherwise improve community facilities providing
essentlal services in rural areas and towns

Rural Utilities Programs

USDA RuraI‘DeveIopment's Rural Utiities Programs

* help to improve the quality of life in rural America

through a variety of loan and grant programs for electric
energy, telecommunications and water and waste dis-
posal projects. Rural Utilities Programs leverage scarce
Federal funds with private capital for investing in rural
infrastructure, technology. and development of human

i resources

.. USDA electric and telecommunications programs pro-

vide financial aid through direct and guaranteed loans
and through grants for distance learning and telemedi-
cine programs.

The USDA Distance Learning and Telemedicine
Program makes loans and grants to develop the
Information Superhighway in rural America by providing
broadband facilities to rural schools, hospitals and med-
ical clinics. This assistance jump-starts the develop-
ment and deployment of advanced telecommunications
‘services throughout rural America, bringing the latest
information and care to rural education and health ser-
vice providers.

s



Rural Utilities loans and grants he
waste disposal systems (mcludmc
and storm drainage) in rural area=
population of 10,000 or less. Gran

p develop water and
solid waste disposal
and towns with a

ts also provide tech-

nical assistance and training, sohc waste management

and emergency water assistance!

|'The Rural Utilities

Programs on-site technical assrstance program helps to
ensure the cost—effectrve operatlon of rural water sys-

tems.

Rural Business and

Cooperative Programé:

USDA Rural Development works |n partnership with the
private sector and communlty-based organizations to
provide financial assistance and Business planning. It

also provides technical assnstancé

to rural businesses

and cooperatives, conducts resealrch into rural eco-
nomic issues, and provides cooperatlve educational

materials to the public.

2 | :
Rural Development Business Programs help fund pro-
jects that create or preserve quali y jobs and/or pro-

mote a clean rural environment. U

kSDA financial

resources are often leveraged wrh those of other public

and private credit source lenders

o meet business and

credit needs in under-served area's Recipients of these

. programs may include mdrv:duals

I corporations, part-

nerships, cooperatives, pubhc bodies, nonprofit corpo-
rations, Indian tribes and private companies. Rural

Development Business Programs

[

include Business

and Industry (B&!) Guaranteed Lc

ans B&l Direct

Loans, Intermediary Relending Program Loans, Rural

Business Enterprise Grants, Rura

I Economic

Development Loans and Grants, Rural Business
Opportunity: Grants, and Rural Cooperatlve

Development Grants. )
P I |

USDAs Cooperative Programs helps rural residents

form new cooperative businesses|

|,and improve the

operations of existing cooperatrves (user-owned busi-
nesses). To accomplish this, Cooperatlve Programs
provides technical assistance to c'ooperatlves conducts
cooperative-related research, and produces education-
al materials that promote public understandrng of coop-

eratives. . :

1890, 1862 and 1994 f

Land-Grant Instrtutlorrs Initiative

This initiative is a cooperative éffc

it between USDA and

historically black land-grant universities to develop
income-producing projects for underdeveloped rural

communities. o

For More Information

Contact your nearest USDA Rural Development State
office or USDA Service Center. These are usually listed
in telephone books under U.S. Government,
Department of Agriculture

Or you may contact the National Office of USDA Rural
Development at (202) 720-4323. FAX: (202) 690-0311.
Write: USDA Rural Development, Stop 0705, 1400
Independence Ave. SW, Washington D.C. 20250-0705.

Website: http:/Amww.rurdev.usda.gov

PA 1807

December 2004

Supersedes PA 1550: Creatlng New Opportun/ty for
Rural America -

The U.S. Department of Agric'ulturér(U'SDA) prohibits
discrimination in all its programs and activities on the
basis of race, color, national origin, sex, religion, age,
disability, political beliefs, sexual orientation, and marital
or famlly status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alter-
native means for communication of program informa-
tion (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and
TDD)

To file a complaint of discrimination write USDA,
Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14th and Independence Avenue, SW,
Washington, DC 20250-9410 or call (202) 720-5964
(voice or TDD). USDAs an equal opportunity provider
and employer.
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SCRERIL SR

Rural Utilities ngrams,

Water and Environmental Programs

USDA Rural Development administers a water and
wastewater loan and grant program to improve the
quality of life and promote economic development in
rural America. This assistance is available through

. Rural Development’s Rural Utilities programs.

Water and Waste Disposal
Direct and Guaranteed Loans

Direct loans

Offered to develop water and wastewater systems,

including solid waste disposal and storm drainage, in-

rural areas and in cities and towns with a population of

10,000 or less. Funds are available to public entities

such as municipalities, counties, special-purpose dis-

tricts, and Indian tribes: In addition, funds may be:

. made available to corporations operated on a not-for-
profit basis. : -

Priority is given to public entities, in areas with less
than 5,500 people, to restore a deteriorating water sup-
ply, or to improve, enlarge, or modify a water facility or
an inadequate waste facility. Also, preference is given
to requests which involve the merging of small facmtles
and those serving Iow-mcome commumtles :

Apphcants must be unable to obtain funds from other

sources at reasonable rates and terms: The maximum

term for all loans is 40 years; however, no repayment
penod will exceed state statutes or the useful life of the
facility. Interest rates are adjusted quarterly and may be
obtained from any Rural Development office.

Guaranteed Ioans '

Available for the same purpose as direct Ioans
Guaranteed loans are made and serviced by lenders
such as banks and savings and loan associations.
Normally, guarantees do not exceed 90 percent on any
loss of interest and principal on the Ioan

Water and Waste

»Dlsposal Grants

Reduce water and waste dnsposal costs to a reason-

able level for users of the system. Grants are made, in
some instances, for up to 75 percent of eligible project
costs. Eligibility requirements are the same as for direct
loans.

Ll

Technical Assistance

~and Trainin_g Grants a

* Made to private nonprofit organizations to provide tech-

nical assistance and/or training to associations located
in rural areas and to cities and towns with a population
of 10,000 or less.

Grant assistance is available to qualified applicants to
identify and evaluate solutions to water and waste dis-
posal problems, to improve the operation and mainte-
nance of existing water and waste disposal facilities,

and to assist associations in preparing applications for
water and waste disposal facilities.

£



Solid Waste

Management Grants '

Made to public and private nonpro'i

fit organizations to

. provide technical assistance and/ar training to associa-

tions focated in rural areas and to
a population of 10,000 or less.

cities and towns with

Grant assistance must be used to:

pollution of water resources, and/é"r to improve planning

reduce or eliminate

and management of solid waste facnlltles

Grants are made to enhance operlator skills in opera-
tions and maintenance, identify threats to water .
resources, and reduce the solid waste stream.

Rural Water Circuit Rlder

Technical Assistance

|
Provides on -site technrcal assrstar

ce to help assure

cost-effective operation of rural water systems. USDA

Rural Development Circuit Rider c

an provide assis-

tance with day-to-day operat|onal
agement problems.

f' nancial and man-

The assistance is avarlable at no charge and may be
requested by officials of rural watet' systems orby Rural

Development personnel. it comple

ments supervisory

assistance provided by Rural Development personnel.

|
Applications !
Information about the Water and E|
Programs and advice on how to a<
to determine engineering feasxblhty

nvircnmental
>semble information
economic sound-

ness, cost estimates, organlzatronJ' inancing and man-
agement matters, may be obtalned from Rural

Development field offices. These 0
ed in local telephone directories uii
Department of Agriculture.” |

der “U. S.

¢

ft' ices are usually list-

For More el
Information

See the Water and Waste Disposal Programs Web site
at http:/iwww.usda.gov/rus/water/index.htm

Or write your local or State USDA Rural Development
office (see the U.S. Government listing of your phone
directory under U.S. Department of Agrlculture) or the
National Office at:

USDA Rural Development

Water and Environmental Programs
STOP 1548

Washington, D.C. 20250-1548

Phone: (202) 690-2670
FAX: (202) 720-0718

PA 1806 :
December 2004 -
Supersedes PA 1611, Water and Waste D/sposal
Programs last revised July 1997

The U.S. Department of Agrlculture (USDA) pro-
hibits discrimination in all'its programs and activities
on the basis of race, color, national origin, sex, reli-
gion, age, disability, political beliefs, sexual orienta-
tion, and marital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabiti-
ties who require alternative means for communica-
tion of program information (Braille, large print, -
audiotape, etc.) should contact USDA's TARGET
Center at (202) 720- 2600 (voice and TDD). -

To file a complamt of d|scr|m|nat|on write USDA,
Director, Office of Civil Rights, Room 326-W,
Whitten Building, 14th and Independence Avenue,
SW, Washington, DC 20250-9410 or call'(202) 720-
5964 (voice and TDD). USDA is an equal opportunl-
ty prowder and employer -
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Rural Business-
Cooperative Programs

Business Programs

Through its Business Programs, USDA Rural
Development provides for business credit needs in
under-served rural areas, often in partnership with pri-
vate-sector lenders.

Commercial Lending

Business and Industry Guaranteed Loans
This program provides financial backing for rural busi-
nesses. Commercial loan guarantees are available up
to 80 percent of the loan amount.

Assistance is available to virtually any legally orga-
nized entity, including:

® individuals;

@ Cooperatives;

@ Corporations or partnerships; '

@ Trusts or other profit-oriented or nonprofi t entities;

@ Indian tribes or federally recognized tribal groups;

® Municipalities, counties, or other political SUdeVI-
sions of a State. T '

The aggregate loan amount available to any one bor-:
rower under this program is limited to $25 million at
any given time. An exception to the limit is for coopera-
tive organizations when the facility is located in a rural
area.and the facility provides value-added processing -
of an agricultural commodity. The maximum amount in
such cases is $40 million. .

B&! loans are’normally available in rural areas, which

- include all areas other than cities or towns of more
than 50,000 people and the contiguous and adjacent
urbanized area of such cities or towns. However, loans
of up to $25 million can be made for facilities located in
non-rural areas, provided the business is a coopera-
tive organization engaged in value-added processing
and all members of the cooperative are located within
80 miles of the facility.

Revoh!/:ing”l‘..oan Funds
And Technical Assistance

Intermediary Relending Program Loans

‘USDA Rural Development lends funds to intermedi- -
aries, which, in turn, provide loans to finance busmess
facilities and community development projects.
Projects must be located in rural areas, which for the
purposes of this program excludes cities with a popula-
tion of 25,000 or more. Eligible intermediaries include
public bodies, nonprofit corporatlons Indian tribes, and
cooperatlves

Rural Business Enterprise Grant Program
This program offers grants to public bodies, nonprofit
corporations, and federally recognized Indian tribal |
groups to finance and facilitate development of small
and emerging businesses located in rural areas.

Grant funds may be used for:

@® Acquisition and development of land and the con-
struction of buildings, plants, and equipment, access
streets and roads,;parklng areas and utlllty and ser-
vice extensions; , o :

® Revolving loanfunds;

'® Fees for professional services, technical assistance,

etc. - . Sy o

Rural Business Opportunity Grant Program
Under this program, funds are available for technical
assistance and planning actlvmes toi improve economic
condltlons in rural areas.

Applicants must be located in rural areas (areas other
than cities or towns of more than 50,000 people and
the contiguous and adjacent urbanized areas of such
cities or towns).



- in accordance with 501¢(12) of the

RuraI Economic Development Loan and Grant

Program

Loans and grants under this program are made to
Rural Development Utilities Progrems—f inanced tele-
phone and electric borrowers to promote rural econom-

ic development-and/or job creation

projects in non-

urban areas. Eligible purposes inc| ude, but are not lim-

ited to, project feasibility studies, s

artup costs, incuba-

tor projects, and other. reasonable expenses. The max-
imum loan and grant to any ellglble recipient is estab-

lished on an annual basis. I

Rural Business Investment Program

The Rural Business Investment Plogram (RBIP) pro-
motes rural economic development through venture
capital investment by for-profit Rural Business

Investment Companies (RBICs). '

USDA licenses newly formed for-p rof t entities as
RBICs and provides financial assrstance to fund their
rural area investment activities. Addrtlonally, USDA
awards Operational Assistance grants to.each RBIC

es.

As required in the authorizing statL

for providing technical assistance 0 smaller enterprls-

ite, USDA has dele-

gated to the Smail Business Admlrustratlon (SBA)

many of the day-to-day responsrbl

mes for the RBIP,

including feceipt of applications and most of the selec-
tion process for licensing as a RBI C. More information
about all aspects of the RBIP is avallable in the regula-

tions authorizing the progrem at 7l

'CFR part 4290.

Renewable Energy and Energy
Efficiency Improvement Grants

This.program provides grants, Ioans and loan guaran-
tees to eligible farmers, ranchers, and rural small busi-
nesses to assist in developing renéwable energy sys-
tems and make energy efficiency |'mprovements
Projects provided assistance mustu be located in a rural
area (any area other than cities or.|towns of-greater .-
than 50,000 population and the lmmedlate and adja-
cent urbanized areas of the cities c!>r towns). v

Ellglble small businesses include ¢
partnerships, corporations, and co

,ole proprietorships,
operatives organized
Internal Revenue

Code. In addition, the applicant must meet the Small

Business Administration's Small Bt
dards. .

Jsmess size stan-

For More
Information

Detailed information and applications for financial
assistance are available through State and local offices
of USDA Rural Development. Some of the authorized
programs described above require the implementation
of regulations before they are available for funding pro-
jects. Consult your USDA Rural Development State
Office for information on fund availability.

For more information on USDA Rural Development

- Business programs, you may also call the Rural

Development National Office at (202) 720-0813,-6r
connect to the Rural Development website:
http:/iwww.rurdev.usda.gov.

PA 1589
Revised March 2005

The U.S. Department of Agriculture (USDA) prohibits

discrimination in all its programs and activities on the
basis of race, color, national origin, sex, religion, age,
disability, political beliefs, sexual orientation, and marital
or family status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alter-
native means for communication of program informa-

tion (Braille, large print, audiotape, etc.) should contact

USDA's TARGET Center at (202) 720 2600 (voice and
TDD).

To file a complaint of discrimination write USDA,
Director, Office of Civil Rights,.Room 326-W, Whitten -
Building, 14th and Independence Avenue, SW,
Washington, DC 20250-9410 or call (202) 720-5964
(voice or TDD). USDA is an equal opportunity provrder
and employer . i
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Committed to the future of rural communities.

- Rural Utilities Prﬁograms '

Assistance for Rural Electric Utilities

Reliable, affordable electricity is essential to rural
Americans for their economic well-being and quality
of life. The USDA Rural Development electric pro-
gram provides leadership and capital to upgrade,
expand, maintain, and replace America's vast rural
electric infrastructure. Under the authority of the
Rural Electrification Act of 1936, USDA makes
_direct loans and loan guarantees to electric utilities
to serve customers in rural areas. A
‘The Electric Program makes loans and loan guar-
antees to finance the construction of electric distrib-
ution, transmission and generation facilities -
including system improvements and replacements
required to furnish and import electric service in
rural areas -- and for demand-side management;
energy conservation programs, and on- and off-grid
renewable energy systems.

USDA Rural Development makes loans to corpora-
tions, states, territories and subdivisions, and agen-
cies such as municipalities, people's utility districts,
and cooperative, nonprofit, limited-dividend, or
mutual associations that provide retail electric ser-
vice to rural areas or supply the power needs of
distribution borrowers in rural areas. USDA Rural
Development also provides financial assistance to
rural communities with extremely high energy costs
to acquire, construct, extend, upgrade, and other-
wise'improve energy generation, transmission, or
distribution facilities. USDA Rural Development ser-
vices approxnmately 700 active electric borrowers in
47 states v

Most USDA-financed systems have a two-tiered ’
organizational structure. Retail consumers are
members of the distribution cooperative that pro-
vides electricity directly to their homes and busi- -
nesses. Most distribution cooperatives, in turn, are
members of power supply cooperatives, also calied
"generation and transmission” or "G&T" coopera-
tives, which generate and/or procure electricity and
transmit it to the distribution member systems.

Rurai Electrification Direct and
Guaranteed Loans and G_rants :

The USDA Rural Development Electric Program
offers the following sources of financing assistance:
Hardship Loans, Municipal Rate Loans, Treasury
Rate Loans, Guaranteed Loans, and Assistance to
Rural Communities with Extremely High Energy -
Costs (Ioans'and grant assistance). The primary dif-
ferences between the programs are the qualifying
cntena and the: mterest rate for each type of financ-

ing:

| Hardship Loans are used to financé electric dis-

tribution and sub-transmission facilities at the 5 per-
cent hardship rate to qualified borrowers. These
direct loans are made to applicants that meet rate-
disparity thresholds and whose consumers fall
below average per-capita and household income
thresholds In addition, Hardship loans can be made
to qualified applicants if the Administrator deter-
mines that the borrower has suffered a severe’
unavordable hardship, such as a natural disaster.

. Municipal Rate Loans are used to finance distri-
- bution and subtransmission facilities of both distrib-

ution and power supply borrowers, including, under
certain circumstances, the implementation of
demand-side management and energy conserva-
tion programs. The interest rate is based on interest
rates available in the municipal bond market for sim-

.ilar maturities. In most cases, borrowers are

required to seek supplemental financing for 30 per-
cent of their capital requirements under this pro-
gram. Borrowers may choose from several loan
maturity alternatives with associated varying inter-
est rates, which track investment securities and
change quarterly.



Treasury Rate Loans are us

=d to finance distrib-

ution and subtransmission facmnes of both distribu-

tion and power supply borrower

including, under

certain circumstances, the lmple mentation of

demand-side management and
tion programs: The standard inti

[
[energy conserva-

2rest rate on direct

Treasury rate loans is estabhshue!d daily by the
United States Treasury. Borrowers may select inter-

est rate terms for each advance

of funds. The mini-

mum interest rate term is 1 year| Interest rate terms

are limited to terms published b
Treasury. |
Guaranteed Loans are provi
Development primarily through
Financing Bank (FFB), National

the United States

ded by USDA Rural
the Federal -

Rural Utilities

Cooperative Finance Corporatrc'm (CFC), and the

National Bank for Cooperatives
‘is an agency within the Treasun

J(CoBank) The FFB

Department, pro-

viding funding in the form of Ioans for various gov-
ernment lending programs, mcludmg the guaran-

teed loan program. FFB loans er'
" USDA and are available to all el

re-guaranteed by
Eectnc borrowers.

FFB interest rates are fixed to the prevailing cost of
money to the United States Treasury, plus an

administrative fee of one- erghth

of 1 percent. Under

this program, loans are executeld by the borrower

" -and FFB, CFC, or CoBank, W|th|

payment of princi-

pal and interest guaranteed by U'SDA. CFC and

CoBank rates are negotiated be
and the borrower.

Assistance to Rural Comm
Extremely High Energy Cos
and loans to be used to acquire
upgrade, and otherwise i |mprove
transmission, or distribution faC|

|tween the lender
|

nities with

ts provides grants
construct, extend,
energy.generation,
mes serving com-

munities in which the average resrdentral energy

expenditure for home energy is;
of the national average. Eligible;
sons, State and local governme
recognized Indian tribes and trit

ed.

In addition, grants and loans ma
Denali Commission, a State—FeH
ment entity, to improve energy f
high-energy-cost communities i
communities may apply to the E

bt least 275 percent

entities are per-
nts, and federally
al entities. As of this

_printing only’ grant assistance has been appropriat-

y be provided to the
leral rural develop-

acmtles serving

1 Alaska. Interested

enali Commission.

There is a statutory cap of 4 percent on planning .
and administrative expenses for funds made avail-
able under these programs.

Renewable Energy Projects, including renew-
able energy systems, such as solar, wind,
hydropower, biomass, or geothermal, can be
financed through Guaranteed Loans.

Applying for assistance

Further information and assistance in applying for
USDA Rural Development electric program assis-
tance is available from Rural Development's two
regional offices:

Northern Regional Division — (202) 720-1420
Southern Regional Diyieion —(202) 720-0848 .
Or write to:

USDA Rural Deve|opment

STOP 0705

1400 Independence Avenue SW

Washington, DC 20250-0705

Information is also available on our Website at ,
hitp://www.usda.gov/rus/electric/index.htm

PA 1789
August 2004

-T,he U.S. Department of Agriculture (USDAS pro-

hibits discrimination in all its programs and activities
on the basis of race, color, national origin, sex, reli-
gion, age, disability, political beliefs, sexual arienta-
tion, and marital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabili-
ties who require alternative means for communica- -
tion of program information (Braille, large print,
audiotape, etc.) should contact USDA's TARGET

" Center at (202).720-2600 (voice and TDD).

To file a complalnt of drscrlmrnanon write USDA,
"Director, Office of Civil Rights, Room 326-W,
Whitten Building, 14th and Independence Avenue,
SW, Washington, DC 20250-9410 or call (202) 720-
5964 (voice and TDD). USDA is an equal opportuni-
ty provider and employer.
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‘Committed to the future of rural communities.

Rural Utili‘ties Programs

|ty Sewaces

W

USDA Rural Development works to assure access to
affordable, high-quality utility infrastructure for all peo-
ple in rural America.

Rural Development’s Rural Utilities Programs serve a
leading role in improving the quality of life in rural  *
America by administering its electric, telecommunica-
tions, and water and environmental programs in a ser-
vice-oriented, forward-looking, and financially responsi-
ble manner. ' ' '

USDA Rural Development also acts as a catalyst for
private sector investment in rural areas through its utili-
ties programs. Rural America's ability to succeed in the
new century depends, to a large extent, on invest--
ments in productivity-enhancing, modern infrastructure.
USDA stands ready to help rural America meet the

" challenges of the future.

Electric Program

USDA Rural Development's Electric Program makes
loans and loan guarantees to finance the construction
of electric distribution, transmission and generation
facilities, including system improvements and replace-
ments required to furnish and improve electric service
in rural areas, and for demand-side management,
energy conservatidn programs, and on-grid and off-grid
renewable energy systems.

The Electric Program makes loans to corporations,
states, territories and subdivisions and agencies such
as municipalities, people's utility districts, and coopera-
tive, nonprofit, limited-dividend, or mutual associations
that supply retail electric service to rural areas or that
provide for the power supply needs of rural distribution
borrowers. The program also provides financial assis-
tance to rural communities having extremely high costs
to acquire, construct, extend, upgrade, and otherwise
improve energy generation, transmission, or distribu-
tion facilities. The Electric Program services approxi-
mately 700 active electric borrowers in 46 States.

ling Rural Amersca With Essentaaﬂ

"

Most USDA-financed rural electric systems have a two-
tiered organizational structure. Retail consumers are
members of the distribution cooperative that provides
electricity directly to their homes and businesses. Most
distribution cooperatives, in turn, are members of power
supply cooperatives, also called "generation and trans-
mission" or "G&T" cooperatives, which generate and/or
procure electricity and transmit it to the dlstnbutlon
member systems L

The Electric Program offérs the following sources of
financing assistance: Hardship Loans, Municipal Rate

" Loans, Treasury Rate Loans, Guaranteed Loans,

Renewable Energy Projects (solar, wind, hydropower,
biomass, or geothermal), and Assistance to Rural
Communities with Extremely High Energy Costs (loans

- and grant assistance). The primary differences between

the programs are the qualifying. criteria and the interest -
rate for each type of financing.

Telecommunlcatlons
Programs

Rural Development telecommunications borrowers
today provide singlé-party service to nearly all cus-
tomers over a digitally switched, state-of-the-art net-
work. By providing a leadership role in financing and
telecommunications standards, USDA continues to
help build the high-quality information pathways that .
serve ruraIAmerlca today.

The level of mvestment requwed to contlnue providing
the mfrastructure needed for rural economic develop-
ment is hlgher today than ever before. New information
capabilities need advanced technologies, less devel-
oped rural areas need better infrastructure, and some
areas still have no service at all. USDA Rural
Development offers the followung sources of fi nancung
assistance to telecommunications providers in rural
America: Hardship Loans; Cost-of-Money Loans; Rural
Telephone Bank (RTB) Loans; and Guaranteed Loans. -



Distance Learning and Telen.wedrcme Program

USDA Rural Development's Teleclommunlcatlons
Program also administers the Drstance Learning and .
Telemedicine (DLT) Program, WhICh is designed specifi-
cally to meet the educational and health care needs of
rural America. Through loans, grants and loan-and
grant combinations, advanced telecommunications
technologies provide enhanced Ie'larmng and health

care opportunities for rural resrdents

Information about the DLT Program is available from -
the USDA Rural Development Utrhtles Programs
national office. Each year, there i lsI a window for submit-
ting grant applications that are scored and awarded on
a competitive basis. Applications for loans and the
loan/grant combinations are accepted throughout the

year.

Rural Broadband Access Program

‘The Rural Broadband Access Loa|n and Loan

Guarantee (Broadband) Program is designed to pro-

" vide loans for the costs of construction, improvement

and acquisition of facilities and eq"r'.upment to provide.

broadband service to eligible rural| communrtres The
program's goal is to ensure that rural consumers bene-
fit from the same quality and range= of telecommunica-
tions services that are available i rn urban and suburban
communities. »

Water and Envrronmental
Programs -

" USDA Rural Development's Wate r and Environmental

Programs improve the quality of lite and promote eco-
nomic development in rural Ameri%’a Direct loans are
made to develop drinking water and wastewater sys--
tems, including solid waste dlspos"al and storm
drainage, in rural areas and in crtre's and towns with a
population of 10,000 or less. Funds are available to
public entities, such as munrcrpaht es, counties, special-
purpose districts, and Indian trrbes In addition, funds
may be made available to nonproft corporations and
cooperatives. =

Priority is given to public entities, |'1 areas with less than
5,500 people, to restore a deterioratlng water supply, or
to improve, enlarge, or modify a water facility oran
inadequate waste disposal facrlrty! Preference is also
given to requests that involve the | merglng of small facil-

I
ities and those serving low-income communities.
: |

' Applicants must be unable to ebta'n funds %rom eern-

) W
mercial sources at reasonable rates and terms. The
maximum term for all loans is 40 yrears However, no
repayment period may exceed Ste te statutes (in some
States) or the useful life of the fac:| rty Interest rates may
be obtained from USDA Rural Det elopment field
offices. i '

Grants are available to applicants where the median
household income of the service area is below'the
State's nonmetropolitan median household income:and
grant funds are necessary to reduce user rates to a rea-
sonable level. Guaranteed loans may be made for the
same purpose as direct loans. They are made and ser-
viced by lenders such as commercial banks. Guaran-
tees do not exceed 90 percent on any loss of interest
and principal on the loan. Applications for direct and
guaranteed loans and grants funds may be submitted
at any time.

Technical Assistance and Training and Solid
Waste Management Grants are available to help
nonprofit organizations deliver services to rural water
and waste disposal systems. Pre-applications may be
filed between Oct. 1 and Dec 31 to compete for that fis-
cal year's fundlng

The Rural Water Circuit Rider Technical
Assistance Program is operated under a contract
with the National Rural Water Association. Assistance is
available to help rural water systems and operatronal
financial, and managerral needs. :

For More
Information

For additional information about any USDA Rural
Development Rural Utilities program, call (202) 720-
9540 or visit the Rural Utilities home page at:
www.usda.gov/rus/

PA 1678
Revised December 2004

The U.S. Depar‘:ment of Agriculture (USDA) prohibits
discrimination in all its programs and activities on the
basis of race, color, national origin, sex, religion, age,
disability, political beliefs, sexual orientation, or marital
or family status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alter-
native means for communication of program informa-
tion (Braille, large print, audiotape, etc.) should contact
USDA's TARGET: Center at’ (202) 720 2600 (voice and
TDD).

To file a complaint of discrimination, write: USDA,
Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14th and Independence Avenue, SW.,
Washington, D.C. 20250-9410 or call (202) 720-5964
(voice TDD). USDA is an equal opportunity provider
and employer.
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Rural Housing and
Commumty Programs

Hou$ihg .Programs )

USDA Rural Development housing. programs work to
improve the quality of life for rural Americans by ensur-
ing that they have access to safe, well-built, affordable
homes. A house is more than a roof over our heads; it
is often the foundation upon which rests our ability to
live near good jobs and to gain access to good -
schools and other public services. -
Homeownership builds economic stability and, over
the long term, creates equity to finance education,
business startups and retirement. USDA thus not only
helps rural people acquire homes, it helps buﬂd better
lives and communities.

The direct and indirect impacts of housing develop-
ment and rehabilitation reverberate throughout the
Nation. Residential construction and rehabilitation
stimulate various manufacturing and trade industries
and related professional.services. Housing activity also
benefits the larger economy as wages are earmed and
spent by those directly involved in housmg develop-
ment. :

Homeownership Loans

Rural Development's housing programs finance new
or improved housing for low- to moderate-income fam-
ilies and individuals who wish to live in rural areas or
rural cities and towns. The purpose is to provide
financing with no downpayment ard at favorable rates
and terms. These loans are for the purchase, con-
struction, rehabilitation, or relocation of a dwelling and
related facilities.

Two types of homeownership loans are offered: guar-
anteed and direct loans. Under the direct loan pro-
gram, individuals or families receive a loan directly
from USDA. Payments are based on‘income, and you
must be unable to obtain a homeownersh|p loan from
a bank or other conventlonal sources.

" Guaranteed loans are availéb]e to qualifying applicants

whose income is too high to qualify for a direct housing
loan. These-are loans made by other lenders, such as
banks or credit unions, and are guaranteed by Rural
Development.

Self-Help Housing

Many rural families have achieved the Afnerican dream
of owning their own homes through USDA's Mutual
Self-Help Housing program.

Self-Help Housing loans help groups of 6 to 10 low- -
income families build their own homes by providing
materials and the skilled labor they cannot furnish
themselves. The families must agree to work together

_until all homes are finished.

Self-Hetp works in combmatlon with a grant program to
nonprofit organizations and the direct single family -
lending program, although other home financing
sources can be used. The nonprofits help families build
their houses by providing technical assistance.

Rural Rental Housmg Loans

Apartment living is often an alternative for people who
cannot afford the purchase price and maintenance .
costs of their own individual house. Rural Rental
Housing loans are made to finance building construc-
tion and site development of multi-family living quarters
for people with low, very low, and moderate incomes.
Some units are reserved for people aged 62 and over.
Loans can be made in this program to construct hous-
ing that will be operated in cooperative form, but loan .-
funds may not be used to finance individual units within
the project. :

RS



Home Improvement Loans and

Grants !

Home Improvement and Repair Loans and Grants
enable low-income rural homeowners to remove health
and safety hazards from their hom es and to make

homes accessible for people with}

Loans are available to lower incon

disabilities.

re rural homeowners

to make substantial home repairsiyvhen other loan

options are not available.

For families and individuals with vi

2ry low incomes,

Rural Development makes loans for repairs, to

improve or modernize a home, tol
sanitary, or to remove health haza
62 and older who cannot afford a

available for these repairs.

Site Loahs

make it safer or more
rds For seniors age
oan grant funds are

Rural Housing Srte Loans buy ade quate building sites
for development of a desirable cornmunityv by private or

public nonprofit organizations.

Farm Labor Hous)'ng

Housing conditions for farm Iabore

s lag far behind

those for other Americans. USDAIRuraI Development

serves as the only national source
funds for dedicated farm labor hOl
Farm Labor Housing loan and gra

Farm»Labor Housing Loans and C
ers, public or private nonprofit org
of State and local governments to
farm labor housing in.either dormi
apartment style. And they can'hel
facilities, such as on-site child-cart

Housing Preservation :

' of construction
ising through its
nt programs.

rants enable farm-
3nizations, and units
build, buy, or repair
ory or multifamily

o' pay for important

> centers.

Grants

Housing Preservation grants are ( used to renovate
deteriorating homes and rental propertles occupied by
families whose incomes fall into tre low and very-low

categories. Nonprofits, local gove

‘nments, and Native

American tribes can receive grantl:s to repair these
properties and bring them up to code.

These grants are almost always used in conjunction
with funds from other sources, mcludmg localand

State governments and grants fro

m private business-

es. This means that taxpayer dollars go further and
accomplish more than would other\lee be possible.

Housing Subsidies

Housing Programs can help subsidize monthly mort-
gage and rental payments, limiting these costs to no
more than 30 percent of the adJusted monthly income
of the applicant.

These subsidies can be used for the direct home own-
ership, rural rental, and farm |abor programs described
above. . ;

Information and Applications

De_tailed information and applications for financial
assistance are available through State and local offices
of USDA Rural Development.

v
A

Oryou may contact the National Office at: - e

USDA Housmg Programs :

Stop 0780 ' ‘ e

1400 Independence Avenue SW

Washington, D.C. 20250-0780 v
Telephone:(202) 720 5177 (single-family home pro-
grams) T

(202) 720-3773 (mult|~famlly home programs)

Fax: (202) 690-3025

website: http:/Mmww.rurdev.usda. gov/rhs/

PA 1556 ! ’

Revised March 2001 )
Slightly revised February 2005

The U.S.Department of Agriculture (USDA) prohibits
discrimination in all its programs and activities on the
basis of race, color, national origin, sex; religion, age,
disability, political beliefs, sexual orientation, and marital
or family status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alter-

.native means for communication of program informa-

tion (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (vorce and
TDD). '

To file a complaint of discrimination.write USDA,
Director, Office-of Civil Rights, Room -326-W, Whitten
Building, 14th and independence Avenue, SW,
Washington, DC 20250-9410 or call (202) 720-5964
(voice and TDD). USDA is an equal opportunity

~ provider and employer." -
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Committed 1o the future of rural communities.

USDA Rural Development Guaranteed Rural
Housing Loans for Single Family Dwellings offers
homeownership opportunities for those who want to
own a home, but have limited funds for a down
payment. This is the ultimate morigage solution for
eligible low and moderate income applicarits to
purchase a home without a down payment.” In many
cases, most of the closing costs associated with
purchasing the house can be financed into the loan.

In addition to No Down Payment, borrowers
benefit from No Monthly Morigage Insurance. »
Other zero down programs require an up front
morttgage insurance premium that is due at loan
closing, with monthly morigage insurance
thereafter. In comparison, Guaranteed Rural
Housing loans offer significant savings to
borrowers (typically ranging from $40 to $60 per
month) by only charging a 2% guarantee fee that is
due at closing. The 2% guarantee fee may be
financed, and the loan amount may exceed the
appraised value by the amount of the fee being
financed, with a Maximum LTV of 102%.

USDA Rural Development housing programs target
communities with populations of 10,000 or less and
locations not closely associated with urban areas.
Under certain circumstances loans can be made in
towns and cities between 10,000 and 25,000 in
population. Many areas are eligible — never assume
your area is not eligible. To determine if your area
is eligible, please visit:

hipyfeligibility scepov.usda,zoy

Loans can be made to purchase new or existing
homes that meet Agency requirements. The
program is designed to provide credit for people
in rural areas who are unable to afford a
conventional loan. In order 10 obtain a loan,
applicants must be without ownership of safe and
sanitary housing and meet the following criteria:

Guaranteed Rural
ousing Loans

L} Havean adjusted annual household income -
within the applicable moderate income limit
for the family size and the county where the
property being financed is located. A family of
four with a household income of $66,150 meets
the income guidelines in most areas of the state.
The income limits are higher in some areas.

L Have adequate and dependably available

income that is sufficient to pay for the cost of

home ownership and existing long term debt
obligations. The maximum housing expense
{PITH) ratio and total debt (TD) ratio typically

- cannot exceed 29% and 41% respectively. In

'some cases, PITI ratios in the mid to high 30s
and TD ratios in the mid to high 40s may be
acceptable if legitimate compensating factors
exist. Generally, the stronger the conipensating
factors, the more flexibility there will be on the
debt ratio éxceptions.

Have an acceptable credit history that
demonsfrates an applicant's willingness and
ability to repay the mortgage loan being
requested. The buyers” credit history does not
have to be perfect. Lenders may consider
extenuating circumstances and grant exceptions
when evaluating an applicant's credit history.

USDA Rural Development provides a guarantee
on loans originated by mortgage companies and
commercial banks. The loaps have a 30-year term
and a fixed interest rate. Unlike other zero down
{oan programs, the Guaranteed Rural Housing
Program has Vo Loan Limirs. The maximum loan
is determined by the applicant’s income and
repayment ability. For more information visit our
website at wyw rurdev.osda povis/siiuhon and select
"Texas Regulaiions”. You may contact us via

E-mail at [ Tor 10V, OF

i,

“UISDA is an equal opporiunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14" and
independence Avenue, SW, Washington, DC 20250-841D or call {202) 720-5964 {voice or TDD).

January 2005
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What is the objective of the Section 504 program?

The objective of the Section 504 loan and/or grant
program is to help very low-income owner occupants (of
modest single family homes in rural areas) repair their
homes. Rural areas include open country and places with
population of 10,000 or less and, under certain

conditions, towns and cities between 10,000 and 25,000
population.

* What are the eligible purposes?

Loan funds are available for repairs to improve or
modernize a home, make it safer or more sanitary, or
remove health and safety hazards. For homeowners age
62 and over who cannot repay a loan, grant funds are
available to remove health or safety hazards, or remodel
dwellings to make them accessible to household members
“with disabilities. HB-1-3550 Chapter 12, list restrictions
on the use of Section 504 funds.

What are the eligibility requirements?
* olicants must- own and occupy -the property to be
""" ble for Section 504 funds, and must b¢ able to
document ownership. To be eligible for Section 504
funds, the property must be considered modest for the
area, must not have an-in-ground -pool, and must not have
a value in excess of the area loan limit. The adjusted
household income at the time of loan/grant approval and

at loan closing must not exceed the applicable very low

income limit. For loans, applicants must have a credit’

history that indicates a reasonable ability and willingness
to meet debt obligations.

What determines if I get a loan or grant"

An applicant’(age 62 or older) is only eligible for a grant
if a budget analysis based on Form RD 1944-3 Budget
and/or Financial Statement indicates that the household
would be unable to repay a loan for the amount needed
over 20 years. If a budget analysis indicates that an

-applicant (age 62 or older) has partial repayment ability,

as much of the amount as possible must be issued as a
loan, with only the remainder issued as a grant. At least

one applicant must be age 62 or older for a household to

qualify for a grant.

TEXAS RURAL DEVELOPMEN
Section 504 Repair Loans and Grant:

‘Applicant Information Shee

What is the mterest rate and term"

Section 504 loans have an interest rate of 1 percent and
maximum term of 20 years. The term should be as sho:
as possible based on the applicant’s repayment ability
However, any loan made in conjunctlon with a grant mus

be made for the full 20- year term to mmlrmze the amour
of grant funds requlred

What is the maximum loan and grant amount?

The sum of the outstanding balance on all Section 504
loans can never be more than $20,000. Lifetime
assistance for a Section 504 Grant is $7,500. Applicants
can only receive assistance to cover eligible costs. (For
example, if the applicant has only $5,000 of eligible
repairs to make, the maximum assistance allowed is

35, OOO )

Do grant funds have to be. repald‘? '

Before any grant funds are disbursed, the remplent must

sign Form 3550-24, Grant Agreement. The agreement
states that if a home repaired with a Section 504 grant is

sold or transferred within 3 years of grant approval, the

full amount of the grant must be repaid. If the property

is transferred to the grantee’s heirs or an estate within

three years from the date of the agreement, , the full

- amount of the grant wxll be repaid by the grantee’s- helrs
.or the estate.

‘Who is responsible for inspecting the home?

The applicant/borrower is responsible for making
inspections necessary to protect their interests. USDA
Rural Development inspections create or imply no duty o

obligation to the borrower/applicant.

For_ more information please contact:

- USDA-RURAL DEVELOPMENT
1520 E. Denman Ave. #104
Lufkin, TX 75901-5817

936-634-9000

USDA Rural Development is an cyuat upportmmy Lenaer,
Provider and Employer. Complaints of discrimination should be
. sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410

5/7/04
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What Is Mutual Self- Help Housmg"
Mutual Self Help Housing is the construction method
where participating families, under supervision'of a .
Self Help Housing grantee, utilize their own labor to
reduce the total construction cost of all homes built by
the group. Participating families are orgamzed into

v groups generally of 4 to 10 families.

The Mutual Self Help Housmg program is targeted to
low and very low income families who are unable to
obtain modest housing through conventional methods.
The savings from the reduction in labor costs, allows:
otherwise ineligible families to own their homes.

| Families participating in a mutual self-help project

» perform approxrmately 65 percent of the constructron

’ - labor on each other's homes B

Under the Section 502 Mutual Self Help Housing
‘program, housing must be modest in size, design, and
cost. Modest housing is defined as housing costing
' C-"{ess than the. USDA Rural Development area loan
limit for the county where the house will be built.

The maximum loan amount for self-help housing will -

be determined by adding the total of the market value
of the lot (including reasonable and typical costs of
site development), the cost of construction, and the
value of sweat equity. The total of these factors
camnot exceed the area loan 1imit for the area.

o : .

Wlho May Receive Section 523 Techmcal
Assistance Grants? '

(1) A State, political snbdivision or public nonprofit
corporation (including Indian tribes or Tribal
. corporations); or

2) A private nonprofit corporation that is owned and

- controlled by private persons or interests and is
organized and operated for purposes other than
making gains or profits for the corporation and is:
legally precluded from distributing any gams or
profits to its members.

USDA Rural Development -

Texas
Section 523 Self Help Housing
Technical Assistance Grants

To receive a grant, the applicant must:

Have the financial, legal, administrative, and actual
capacity to assume and carry out the responsibilities
imposed by the Agreement. To meet the requirement
of actual capacity it must either:

(1) Have necessary background and experience with

- proven ability to perform responsibly in the field of
mutual self-help or other business management or
administrative ventures which indicate an ability to
perform responsibly in the field of mutual self—help; or

(2) Be sponsored by an organization with backgroundv
experience, and ability, which agrees in ~writing to help
the appllcant to carry out its responsrbrlmes

Legally obhgate rtself to admmrster TA funds prov1de
adequate accounting of the expenditure of such funds,
and comply with the Agreement and Rural
Development regulations.

If the organization is a pnvate nonproﬁt corporatron
be a corporation that: '

(1) Is orgamzed under State and local laws

(2) Is quahﬁed under Section 501(c)(3) of the
Inter_nal Revenue Code of 1986

3) Has as one of its purposes the productlon
of affordable housmg

(4) Has a Board of Directors whrch consist of
‘not less than ﬁve

The amount of technical assistance funds will.be
based on estimates of reasonable technical assistance
-costs per house as determined by USDA Rural’
Development. Agreements are generally made for two
years. The Self Help Housing grantee is required to

|- -provide USDA Rural Development with financial and

construction progress reports.

HE

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of -

dlscrrrmnatmn should be sent to: USDA, Director, Office of Civil Rrghts Washmgton DC20250-9410 - -

- 5/7/04




L.

How May Funds Be Used?

Technical assistance funds maj: be used for:

(a) Payment of salaries of personnel as authorized in

the Agreement.

(b) Pﬁy’m'eht of necessary and reasonable office

expenses such as office rental, office utilities, and

office equipment rental. I o

(¢) Purchase of office suppliesksuéh as paper, pens,

- . pencils, and trade magazines.

(D "Payment of liability insurande and special purpose -

~ plan for permanent employees. |

- cost of assistance.

(d) Payment of necessary employee béneﬁt costs

including but not limited to items such as Worker's

. . - X C e
- Compensation, employer's share of social security, .

health benefits, and a reasonabld tax deferred pension
[

(¢) Purchase, lease, or mamtenance of power or

_ specialty tools such as a power fsaw, electric drill,
“saber saw, ladders; and scaffolds, which are needed by )

the participating families. i :

¥

audit costs associated with self-Relp activities,

. (g) Payment of reasonable fees for training of grantee

personnel including board memb ers.

(h) Payment of services rende;eﬂ by a sponsor or
other organization after the grant is closed and when it
is determined the 'sponsor can pr;?vide the necessary
services which will result in an overall reduction in the

iy 'P'ayment of certain consultihgi; and legal costs

" required in the administration oflthe grant if such -

517704

service is not available without qut.
. . . |

() Payments of the cost of.an ac;countant to set up an.
accounting system and perform audits that may be
required L

' “Application? -

USDA Rural Development - Texas

| - Section 523 Self Help Technical Assistance Grants

k) Payments of reasonable expenses of board -

members for attending regular or special board
meetings.. ~ ' '

Is There Assistance Availablé to Help Wit_h the

The Technical and Management Assistance

(T &MA) contractor is available to answer questions
and assist qualified applicants. The T&MA -
contractor for Texas is: . ’

502 West Duke Street -
Hugo, Oklahoma 74743
Telephone: (580) 326-6441

Little Dixie Commum'ty_ Acﬁon Agency Inc

Qualified organizations can apply for a _
predevelopment grant. . If the- grantee requests
predevelopment assistance and the State Director

* determines that the applicant lacks the financial * °

Tesources to meet the conditions of grant approval, a
grant of up to $10,000.00 may be approved. o

. You may contact USDA Rural Development’ at:

_USDA-RURAL DEVELOPMENT
"1520 E. Denman Ave. #104
Lutkin, TX 75901-5817

. (936) 634-9900 ext. 4

This handout is intended only as a sunémary of .

the Mutual Self Help Housing program. Moye
information on Mutual Self Help Housing is
available in USDA Rural Development
Instruction 1944-J. [t is available ar -

http://rdinit.usda. goviregs/regs/pdf/l 944i.pdf

USDA Rural Development is an Edual Opportunity Lender, Provider and Employer. Com

should be sent to: USDA, Director{Office of Civil Rights; Washington, DC 20250-9410 ‘

plaints of discrimination
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Development |
What are Rural Housing Site Loans?' v
The basic objective of USDA R_ural Deyelopmen_t

Rural Housing Site loans is to assist public.or
private nonprofit organizations interested in -

* providing sites for housing, to

acquire and develop land in rural areas. ThlS land
will be subdivided into adequate building sites

. and sold on a nonprofit basis to (a) families

What are the Eligibility Requirements"

eligible for low and moderate income Section 502
Rural Housing (RH) loans, including self- help -
housing; or for Housing and Urban Development
(HUD) Sectlons 235 and 236 insured mortgages

4
¢

- To be ehgible for an RD loan the apphcant must

be a private or public nonprofit organization as

defined in paragraph IIT A or B of RD Instruction

44438, which is authorized to provide housmg

“sites on a nonprofit basis. Ifit is a private - -

nonprofit organization as defined in RD
Instruction, paragraph III A, it should also:

a. Have a membershlp as follows: If an
established organization, the membership must '

include some local community leaders; if a new -
organization, it should have at least 10 local
community leaders. In addition to the community
leaders, the membership may, in either case,

- include persons eligible to buy and interested i in
~ buying the developed sites.

b. Plan to adopt, if it is being newly orgamzed
Articles of Incorporation and Bylaws that "
generally conform to Exhibits C, D, or D-1 of
Subpart E to Part 1944, with changes appropriate
to the purposes and powers of an eligible
applicant under this Instruction. The proposed
Articles and Bylaws must be reviewed by the
Office of the General Counsel (0GC) and
adapted for use in Texas.

USDA Rural Development Texas

Section 524
Rural Housmg Site Loans

What is the Loan Purpose?

P

Rural Development loans may be made to
qualified applicants: - :

A. For the purchase and development of adequate
sites, including the construction of essential

‘access roads, streets, utility lines, and necessary

equipment which will become a permanent part -
of the development. If public water and waste

- disposal facilities are not available and cannot -

reasonably be provided on a community basis
with other financing, including Water and Waste

Disposal association loans; funds may be 1ncluded
for this purpose..

‘B For the payment of necessary- engmeermg fees

legal fees, and closing costs.
C For the payment of actiial ¢ash cost of

- incidental administrative expenses such as :
- postage, telephone, advertising; and temporary
- secretarial help, if funds to pay these expenses are

not otherwise available. The estimated cost of

these items should be 1dent1ﬁed and shown i in the
budget. '

D To provide for needed landscaplng, plantmg,

“seeding, or sodding, or other necessary facilities -

related to buildings such as walks, parkmg areas,
and driveways. ©

E When legally required by proper local, county,
or State governmental bodies as a condmon for
subdivision approval, RHS loan funds may be

~-used to provide common areas; play grounds, and-

tot lots, provided such'facilities are dedicated to,
and maintained by, a public body.

What is the Maximum Loan?

Unpald prmmpal balance may not be more than
$100,000

USDA Rural Development is an Equal Opportunity Lender, Provxder and Employer. Complaints of
dlscnmmatlon should be sent to: USDA, Dlrector Office of C1v11 Rxghts Washington, DC 20250-9410

5/7/04



What is the Term?

Final payment will be due _tv¢:‘0 years after the
date of the loan. o

What is the interest Rate?}

- The interest rate charged by ithe Agén_cy for
- Section 524 Rural Housing Site Loans is

available at I

, http://rdiAnyit’.usdav. gov/regs/re %.gs/pc_lﬂ04401 pdf”

* What is the Application? |

 The applicatidn will be in the form of a letter to

the Rural Development Manager with the

following information includqid in or attached to

the letter:

1 Name and address of apblicili

2 A copy of; or an accurate c

ant. .
tation to, the ~

specific provisions of State law under which the
applicant is organized; a copy, of the applicant's

- Texas
e Loans

- USDA Rurali Dévelbpment
Section 524 Rural Housing Sit

6 Estimate cost and amount of loan needed.
7 Explanation of applicant's fin
to the project. |

8 A map showing the location of and other

ancial contribution

- supporting information on neighborhood and

existing facilities such as distance to shopping

. area, neighborhood churches, available
-transportation, drainage, sanitation facilities,

water supply available or planned, and access to

-essential services such as doctors,‘dentists, and

hospitals.

* 9 If facilities such as water and sewage systems,
- paved streets, and utilities are not currently

available, information on when and how
they will be provided. . ‘- :

10 Eyidence of the need for fhé proposed sites m

the locality by low- and moderate-income families

| and other qualified applicants that are likely to be

able to obtain financing for a home:

| - 11 Written evidence of any State; éounty, or local

planning, zoning or other ordinances imposing

additional restrictions Or requirements upon the

(-——Articles of Incorporati_on, BY!I

!'clws, and other
authorizing documents, the ni
of the applicant's members, directors; and
officers; and if another organization is a member
of the applicant organization its name, address,
“and principal business. - o -

3 A current, dated, and éigne&l financial statefnent

showing assets, and liabilities§together with
information on the repaymentischedule and status
of each debt. '

4 Evidence of inability to obta

sources. S

- 5 General descriptio_'_n of the pi;foject

a Location and size of tract or tracts to
be bought and/or d¢ Iveloped.

b Number and size of individual sites. -
planned together with a detailed plot
plan. B

¢ Preliminary engineer ng plans, if

available. |

ames and addresses |’

in credit from other B

proposed sites.

You rhay contact .USDA i{ural_Déve’lopment
at: S o

 USDA-RURAL DEVELOPMENT
1520 E. Denman Ave. #104
. Lufkin, TX 75901-5817

'(936) '634-9900 ext. 4

This handout is intended only as a Ssummary of the
Section. 524 Rural Housing Site Loans. More
information on Section 524 Rural Housing Site
Loans is available in USDA Rura] Development

- Instruction 444.8. It is available at

http://rdinit.usda. goviregs/regs/pdf/0444 8.pdf

USDA Rural Development is an Eg ual,O’pportum'ty Lender, Provider and Em

ployer. Complaints of discrimination

should be sent to: USDA, Director {Office of Civil Rights, Washington, DC 20250-9410

57704
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Rural Rental Housing (“515") Program Overwew
Section 515'RRH Loan Program

Program Goal

Provide loans for the development of affordable: rental housm'J in rural communities for seniors and families.
Low and very- -low income households are targeted as tenants; but moderate income households are also eligible.

Types of Assistance .
The 515 prooram provides lon°—term low interest direct loans from USDA to rental housing developers _ '
To incredse affordability, USDA may also provide Section 521 Rental Assistance (“RA”) with its loan. RA is pl’O_]eCt—based
tenant subsidy that pays a portion of tenant shelter costs, reducing them to an: affordable level (30% of adjusted income).
(In order to qualify for RA, USDA must finance at least 10% of the total prOJect cost.)

Authorlzed Purposes

" Development of new rental housing, mcludm° land, on-site & off-sxte 1mprovements h0u51n°-related facnlmes (see below)

parking, landscaping, fencing, appliances

Acquisition of existing rental housing which requires moderate or substantial rehabilitation work o

Housing-related facilities. Office, maintenance & storage buildings, community centers laundry rooms, central kltchen &
dining facilities for congregate & group, homes, and resident manager quarters. l

‘Nonprofit & publlc bodies may borrow working capital (up to 2% of development cost) for operation of the housing,

Loan fees & costs, professional services, appraisal & market study-costs, and construction interest. (Developer fees,
syndication costs, & orgamzatlonal costs are mehgxble Packager fees for for—proﬁt applxcants are ineligible.)

_ Size of Loans & Availability of Funds
{—--- e . Maximum loan — $1 million per project. :
In recent years, about $50 million of 515 funding for new constructlon has been avallable annually natzonwzde
e« No state may receive more than $2.5 million per year.
(These maximums are subject to change and publxshed annually in the Federal Register.).

Interest Rate, Term, Payment Structure, and Fees : ' :
Interest rate: USDA provided interest credit assistance to lower the effective rate to a ﬁxed 1% rate

Term: 30-year term, with 50-year amortization; monthly payments based on income stream
Fees USDA charves no application or servicing fees.

Eligible Borrowers

Typlcally, borrowers are single asset entities. Individuals (US citizens & permanent residents), general or lxmlted
partnershrps corporations, LLC’s, nonprofits, cooperatives, & public bodies (inc. housing authorities.& tribes)

The appllcant must have sufficient qualifications and experience to develop and operate the project.

The applicant must have a good credit history, no delinquent Federal debt & no Federal housing violations.

Affordability Restrictions & Tenant Criteria ’
_Restricted tenancy. Tenancy is limited to very low, low, and moderate income households. Moderate income is deﬁned by
USDA to be $5,500 above 80% of HUD’s AMI adjusted for family size. Restrictive use provisions & prepayment. Section

515 borrowers must operate the property as affordable rental housing for the full 30 year duration of the loan and may not
prepay.

¢

101 South Main + Federal Building, Suite 102 Temple TX 76501
Phone: (254) 742-9700 » Fax: (254) 742-9709 - TDD (254) 742-9712 » Web: hitp://www.rurdev.usda.qov

Committed to the future of rural communities -

Rural Development is an Equal Opportunity Lender, Provider, and Employer. Complaints of discrimination should be sent to
USDA, Director, Office of Civil Rights, Washington, D. C. 20250-3410

(3/23/2004




Section 515 Rural Rental Housmg".Program Overview ~

Project Eligibility

Underwrmng and Security Requrrements

Leverage & Fmancmg Structure |

Ownershxp & Operatlonal Issues
‘Prepayment is not permitted and 5 15 affordability criteria must be maintained to the full term of the loan.

Project must be in a rural area — typrcally in umncorporated areas and cities of less that 10,000-20,000 populatlon

Project must be located in a community on USDA’s “List of Designated Places” — which is issued annually.

Attached or detached designs are permitted. The applicant must have site control of a properly zoned site at the time of

preapplication. Upon closmg, nor.r-nally the borrower must have fee simple title. A long-term leasehold may be allowed. A

single contiguous site is preferred ' :

Housing must be modest in design and constructed in'a economical manner, with reasonable features & amenities.

Community centers that can serveI as a base for providing tenant services — e.g., health care, child care, récreation, tutoring,

computer centers — may be mcllrded in the project and are strongly encouraoed (Note: Tenant servrce operatmo costs may .
neither be financed with 515 fuiids nor paid for from project rents.)

Adequate public facilities and corrlmumtv services must be available, including water & sewer connection.

Features & amenities must be reaslonable and customary for similar housing in the market area.

. Project must be designed & manaoed in accordance with ADA, the Fair Housmo Act, & Section 504 of the Rehabrhtatron Act of

1973 must be followed. 5% of twhe units must be accessible.
Congregate senior housing, & Oroup homes are eligible.

Ineligible facilities: Facilities lrcelnsed to provide medical care are not ellorble Housing for transient residents — e.g., student
housing or homeless shelters —are not eligible.

The operation must have realistic T egament abrlrty
A detailed market study (by an mdependent professional) of rental housing supply & demand & local rents is requrred
There must be adequate co]laterallpased on the project’s appraised value (FIRREA, USPAP appraisal).
A I*! lien position on the real estate-is required when the 515 loan is providing >50% of the ﬁnancmo
A lien will also be taken on all prO_]eCt revenues & project accounts.
Maximum assistance is limited tolthe lesser of: ) ’ )
~ »  for nonprofit & public bodits - 100% of [ project’ 's total development cost (TDC) or 100% of appralsed value In
addition, up to 2% of TDC lnay be borrowed for working capital. ,
> for projects with tax credzts — 95% of TDC or 95% of appraised value: L o
> . for projects without tax credzts —97% of TDC or 97% of appraised value
The project must have an initial operatmg camtal account equal to 2% of TDC.
Insurance. Hazard, fidelity bond, ind liability insurance are required.
Non- -recourse. Personal/corporatelLvuarantles are not requrred
Inability to obtam viable credit elsII where is a requrrement

Leveraging with other fmancmg srlurces is encouraoed The greater. the leverage, the more llkely a prOJect is to receive
USDA financing. “

. Low Income Housing Tax Credlts (L[HTC) Section 515 loans may be used with LIHTC’s but because of the Federal

subsidy, 515 loans do not count'toward eligible basis on 9% LIHTC’s.
Other sources — such as TDHCA, _jIOME, CDBG, AHP, donated land, borrower funds, tax abatements, etc. — are encouraged.
I . . .

Other Program Considerations .‘ » o ' '

Davis-Bacon wage requrrements are not actrvated by the use of 515 loans N Lo

USDA oversight and approval is requrred for many management actlvmes — annual budoet & rent approvals, supervrsory

visits; approval of manaoementlgllplans agreements, and leases.

Return to owneér is fixed for the. lrfe of the loan at 8% of the borrower’s rmtlal contribution. Owner drstnbutrons are
monitored by USDA. ) ’

A capital replacement reserve acceunt must be established. Generally, annual reserve contributions equal to 1% of the

" development cost of the burldmos are required with a taroet reserve fund balance equal to 10% of building cost. The use of
reserves is supervised by USDA.

Tenant income verifications are réqurred annually.
Fair Housing, nondiscrimination, & grievance rights must be afforded to all tenants and applicants.

~Annual audrted financial statements are required.




Section 515 Rural Rental Housing Program Overview

Application Process :

USDA accepts 515 new- construction proposals once-a-year — typically around the end of the year — through a “NOFA” (Notice

Funding A vailability) published in the Federal Register. The current NOFA is available onlme at:
http://www.rurdev.usda.gov/rd/nofas/index. htm} v

The NOFA includes Texas’s “List of Designated Places” & “high need communmes” and invites interested pames to Sllbmlt a
preapplication to the State Office. : :

Total 515 requests typically exceed funds available, so- preapplications are chosen for further processmo in a pationwide fundmc

competition. (There is no Texas-earmarked state allocation.)

All preapphcatlons receive a priority score. Priority scores are based on leveraomo 20 pomts) projects located in “hloh need
communities” identified by USDA (20 pomts) partnering with Texas State funds (20 points), & donated land (5 points).

Normally within 90 days, the USDA National Office selects the preapplications that will receive further consideration, and
the USDA Area Offices take over processing, requesting a complete application.

From receipt of complete application, approval takes about 60-90 days (depending on environmental issues). USDA s review-
considers project feasibility, collateral, design & construction cost, and environmental impact.

Acceptable projects receive a letter of conditions from USDA, outlining loan approval condmons Most loans and crants are
approved at the State Office level.
USDA monitors development and construction of the new project.
USDA’s loan/grant is closed once all USDA conditions can be met. ,
: i After closing, USDA oversees loan repayment and conducts routme site visits, project oversight, and loan servncmg

RRH Regulatlons & Forms

Regulations are available online at: http:/rdinit.usda. crov/re:as/reos/pdf/ 1944e pdf
Form_s are avallablg online at http //rdinit. usda gov/regs/formtoc.html
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Water and Waste
Disposal Programs

The Rural Utilities Service (RUS)
administers a water and wastewater
loan and grant program to improve the
quality of life and promote economic
development in rural America. RUS is a
new Agency created in October 1994 by
the reorganization of the U.S.
Department of Agriculture (USDA). The
program was previously administered by
the Rural Development Administration
. and the Farmers Home Administration,
" which were abolished by the
‘reorganization. At the State and local
levels, the program is administered by
field offices of USDA's Rural
Development mission area.

‘Water and Waste Disposal
Direct and Guaranteed Loans

Purpose: Direct loans may be made to develop water
and wastewater systems, including solid waste disposal
and storm drainage, in rural areas and to cities-and towns
with a population of 10,000 or less. Funds are available
" to public entities, such as municipalities, counties,
special-purpose districts, and Indian tribes. - In addition,

funds may be made available to corporations operated on

a not-for-profit basis.

Priority will be given to public entities, in areas with less
than 5,500 people, to restore a deteriorating water
supply, or to improve, enlarge, or modify a water facility
| or an inadequate waste facility. Also, preference will be
" given to requests which involve the merging of small
facilities and those serving low-income communities.

Applicants must be unable to obtain funds from other
sources at reasonable rates and terms. The maximumi
term for all loans is 40 years; however, no repayment
period will exceed state statues or the useful life of the

 facility. Interest rates may be obtained from Rural -

Development ﬁeld offices.

Guaranteed loans may be made for the same purpose as
dlrect loans. They are made and serviced by lenders

such as banks and savings and loan associations. .. .,
Normally, guarantees will not exceed 90 percent on any
loss of mterest and pr1nc1pa1 on the loan

Water and Waste Dlsposal
Grants

Purpose: Reduce water and waste disposal costs to a’ .
reasonable-level for users of the system. Grants may be-
made, in some instances, up to 75 percent of eligible

project costs Eligible apphcants are the same as for
loans.

Te'ch,n'ic'al Assistance and
Training Grants

Purpose: Make grants to nonprofit organizations to

. provide’ technical assistance and/or training to

association located in rural areas and to cmes and towns

vthh a population of 10 ,000 or less.

Assistance may be provided to identify and evaluate -
solutions to water and waste disposal problems, to

_ improve the operation and maintenance of existing water

and waste disposal facilities, and to assist associations in -
preparing apphcatlons for water and waste disposal

‘facilities.

Solid Waste Management
Grants

Purpose: Make grants to public and private nonproﬁt
organizations to provide technical assistance and/or -
training to associations located in rural areas and to cities
and towns with a population of 10,000 or less to reduce
or eliminate pollution of water resources, and to improve

. planning and management of solid waste facilities.

Assistance may be provided to enhance operator skills in
operations and maintenance, identify threats to water
resources, and reduce the solid waste stream.

May 2004




' i!
Rural Water Circuit Rider
Technlcal A531stance |

Purpose: Provide on-site techmcal assistance to help
assure cost-effective operation of rural water systems.
RUS has assisted rural water systems,jvia contracting,
with day-to-day operational, financialland management
problems. The assistance is provided Stno charge and
may be requested by officials of rural 4%vater systems or

by Rural Development personriel. It complements

supervisory assistance provided by Rural Development
personnel. : |
: i

Applications

=

" Information about the water and waste disposal programs .

and advice on how to assemble 1nfom1at10n to determine

engineering feasibility, economic soundness cost:
estimates, organization, financing and rmanagement

" matters, may be obtained from Rural )evelopment field

offices. These offices are usually listed in local

telephone directories under "U. S. De partment of

'Agnculture " ’

For More Inforrna fion 'Wrﬁite |

Your local or State USDA Rural Dev ‘lopment ofﬁce '

" (see U.S. ‘Government listing of phon= dlrectory) or the
National Ofﬁce at: :

: USDA Rural Utilities Serv1ce
Stop 1548 .
Washington, D.C.- 20250-1548
Phone: (202) 690-2670 =
FAX: (202) 720-0718

The U.S. Department of- Agncu]ture (USDA) prohibits discrimination
in its programs on the basis of race, color, natlonal origin, sex, religion,
age, disability, political beliefs and marital or tamilial status. (Not all
prohibited bases apply to all programs.) Perso'ns with disabilities who
require alternative means for communication of program information-
(braille, large print, audiotape, etc.) should contact USDA s TARGET

- Center at (202) 720-2600 (voice and TDD).

. |
To ﬁle a complamt write the Secretary of Ag!l[\culture, U.s.
Department of Agriculture, Washington, D. C' 1 20250, or call 1-800-
245-6340.(voice) or (202) 720-1127 (TDD). JSDA is an equal-
employment opportunity employer

May 2004




Deveiopment

‘Housing: Preservohon Grant (HPG) Program Overwew
Section 533 Program .

'K}

%
e

Program Goal

Provide grants to nonproﬁts and’ ‘public bOdleS (¢ ‘intermediaries’ ) to fund repalr and rehabrlrtanon w0rk on homes owned '
by low income rural residents, affordable rural rental housing projects, or housing co-ops.

NOTE The HPG program is not directly available to homeowners o¥ tenants; instead they may receive assrstance Jrom
. the orgamzatlons that receive HPG funds

3
- . I

Nature of the Program-

"HPG recipients use the HPG grant funds as either 1oans erants; or interest stuibsidy in financing houslng repair work.
Grantees are encouraged to establish a revolving loan fund for’ contmumg housing repalr actxvxty
- HPG grant funds must be expended within 2 years of their award.

E

R + . 3
Size of Grants = - : :

“Texas typically receives about $400,000 per year of HPG funds that are awarded competmvely Typlcally, no HPG
grantee should expect to receive more than $100,000.

Ehglble Grant Recipients I S
- Nonprofit corporations and public bodles (iric. housing authontles & trlbes) only

The applicant must have sufficieiit guahﬁcatlons and experience to develop and operate a: housmg rehab program
The applicant must have adequate financial resources to conduct a housmg rehab program.

Eligible Housing Rehab Beneficiaries. . N

Rehab projects must be in a rural area — typlcally in unmcorporated areas and cmes of less that 10,000-25 000 populatlon '
—— HPG grantees may provrde housmg rehab funding for: : e
'''''' ‘Homeowners - - '

The assisted household must be low income ~ 80% of HUD Adjusted Medxan Income or less

The assisted household must have owned theu‘ home for at least one year. v _
Rental properties , : ) S

Tenancy.at the property must be restricted to low income houSeholds — 80% of Area Median Income - or less;
- The owner must agree to rent only to low income housetiolds for at least 5 years and provide tenants various rlghts

Authonzed Rehablhtatlon Purposes : e T
' HPG funds may pay for not more than 75% of the cost of any. smcrle housmo repalr prOJect
HPG grantees may use HPG funds for: R
Essential rehabilitation costs — labor & materials costs for water & waste dlsposal systems, plumbm energy :
' conservation (including insulation, windows, & doors), heating systems (including wood stoves), electrical wiring

foundation & structural work, roofs, siding, porches, accessibility needs Housing addmons may be ﬁnanced to
alleviate overcrowding or remove hazards.

Non-essential rehabilitation costs — provided it does not exceed 20% of a repair pro_,ect cost, HPG funds may
' . additionally be used for painting, panelm floor covering & carpeéts, closets & shelvmg, kitchen cabinets, air
conditioning; & landscaping.

Incidental expenses — costs directly related to the rehab work, including utility hookup fees credit reports closmg costs,
inspections, architectural & technical services. _
Administrative costs — no more than 20% of the HPG funds may be used for the grantee administrative costs; any
administrative costs that are paid must be reasonable & necessary and clearly associated with HPG rehab projects.
Manufactured housing — may be repaired provided the housing is or will be put on a permanent foundanon

101 South Main « Federal Building, Suite 102 - Temple, TX 76501
Phone: (254) 742-9700 - Fax: (254) 742-9709 - TDD: (254) 742-9712 - Web: http: [Neww.rurdev. usda.gov

N

Comniitted to the future of rural communities

Rural Development is an Equal Opportunity Lender, Provider, and Employer. Complamts of discrimination should be sent
to USDA, Dlrector Office of Cw;l Rights, Washington, D. C. 20250-9410
(3/23/2004)




Section 533 Housing Preservation Grant Program Overview

Relocation costs — when nect 'ssary in the rehab of affordable rental housing,

Replacement housing ~ if is 1|10t economically feasible to repair a house, up to $15,000 may be funded for a replacement.
Debt refinancing - refinancing’ lis not authorized unless the obligations were incurred for elrolble costs after HPG closing.

Aa’mzmstrattve charges ~ HPG' grantees may not charge those assisted any fees for technical or administrative services.

Leveraae & Financing Structure

Leveraging with other ﬁnancma sources is necessary because HPG funds cannot be used for more than 75% of any

housm° rehabilitation prOJectEand cannot pay for more than 20% of the administrative costs assocnated with the rehab
program. Priority points are hwarded for leveraging.

Application Process

USDA requests HPG preapphcaltrons once-a-year — typically around the end of the year - throu°h a “NOFA” (Notlce of

Funding Availability) pubhsh'ed in the Federal Register. The current NOFA is available onlme at:
http://www.rurdev.usda. uov/rd/nofas/mde‘( html

The NOFA invites interested pames to submit a preapplication to one of Texas’s Local Offices. -

Total HPG requests often exceed funds available, so preapplications are chosen based on their grrorrg score. Priority scores are

" based on: .the extent to Whlchj 'rehab projects are targeted to very-low income households (20 pomts) % leveraging (20
points); applicant experience ||n conducing housing rehab programs (30 points); the extent to which projects will be only in.
very small communities (10 p! bints); the extent to which HPG funds will not be used for administrative costs (5 points); &
emphasis on alleviating overc'rowdmo (5 points).

Normally within 90 days, USDA selects the preapplications that will receive further consxderatron and requests a.complete

application. - From recelpt of clomplete application, approval takes about 60-90 days.
Acceptable projects receive a letter of conditions from USDA, outlmmo loan approval condrtlons The HPG grant is’
_ closed once all USDA conditibns can be met. :

Until all grant funds are dlsburse':_d USDA oversees grant usage and conducts routine site visits & project oversight.

. I . : . : ‘ L
Operatronal Issues ;

Rehab grolect — HPG grantees cre responsrble for receiving & processm° housing rehab proposals verlfymo and
documenting the eligibility of rehab beneficiaries and projects.
Fair Housing & nondiscriminatidn rights must be afforded to all rehab project apphcants :
‘Environmental considerations —'-IPG grantees must verify whether rehab work will be done in ﬂoodplams wetlands or on
historical properties. If so, USDA will require additional environmental review before proceedmo
Davis-Bacon wage requrrements”are not activated by the use of HPG grants.
Inspections — All rehab work must be mspected by a third party

Quarterly reports —Until HPG funds are exhausted, grantees must provide USDA with quarterly performance reports ’

- Final report — Once all HPG funcls are expended the grantee must provide a final report of accomplishments.

Long-term monitoring on rental p rojects — If affordable rental housing projects receive HPG rehab, the grantee must ,
annually confirm that the rcn[d s continue to be run as affordable housing for the agreed-upon restrictive use perxod.
USDA supervisory visits may | bel conducted to verify compliance with HPG guidelines.

Fmanclal management system -~ HPG grantees must maintain adequate accountmg of the expendrture of HPG funds

7

HPG Regulatlons & Forms

Regulations are avallable online Icl http://rdinit.usda:soviregs/regs/pdf/1944n.pdf
Formsvare available online at: ht) //rdinit.usda.gov/regs/formtoc.html
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"538" PR.GRAM OVERVIEW

Section-538: Guaranteed Rural:Rental: Housmg (“538") Loan. Progrc:m 7

i

: . S ’ ' ’ ’ - ) .
.+ Program Goal ' e . : ,

Encourage commercial ﬁnancmg of rural rental housing, provrdma affordable housing for low & moderate mcome people
'+ The 538 program is lender-driven. USDA guarantees the loan rather than lending directly. .
A commerczal lender requests the 538 guarantee and, zf approved it makes (and services) the loan.

£

,Type of Assrstance . ' : T '
Federal guarantee of 90% (maxrmum) on loans on loans for affordable ‘rural rental housmo

Lender Benefits

There is a secondary market for 538 guarantees (e.g., Freddie Mac & Fannie Mae)
The guaranteed portion of the loan is protected against loss by a Federal guarantee.
. The guaranteed portion of the loan does not count against lending limits.
538 guarantees help lenders satisfy Community Reinvestment Act (CRAY requrrements
" Lenders uSe thelr own forms loan documents and secunty instrurhents.

' Authorlzed Loan Purposes
Development of new rental housmg including land, on-site & off-site lmprovements office & mamtenance bulldmgs
community & recreation-facilities, parking, lanidscaping, fencing, appllances
Acquisition of existing rental housing when there is at least $15,000/unit of rehab also mvolved ' :
Loan fees & costs (including USDA fees), professional services, market study costs, developer fees construction interest.
Debt refmancmo may be authorized on land acqursmon and other incurred charges that are rntegral to the development.

(——Drogram Features - ; ’
Tax-exemgt financing is a permrtted source of capital for the loan bemg guaranteed .
- Construction projects: The guarantee ¢an be issued on a combmed constructron/permanent loan or srmply on the
permanent, take-out loan. (Interest credlt is not provrded on construction loans. )
Leveraging with other financing sources is encouraged, including with 9% Low Income Housmo Tax Credlts & HOME
Davrs-Bacon wage requrrements are-not activated by the use of 538 ﬁnancmg ot

SlzeofLoans e : . _ L . L
No minimum: Maximum loan size is et only by the lesser of » : E o
For-profit borrowers: 90% of project’s appraised value or 90% of total development cost - - ¢
Nonprofit & public borrowers: 97% of project’s appraised value or 97% of total development cost

‘Maximum-loan per dwelling unit may not exceed the dollar lrmrts in §207(c)(3) of the National I-Iousm0 Act as
adjusted by HUD. . _— : E .
Affordability Criteria o ERR e S ’
Eligible tenants. Tenancy is restncted to those with i mcomes <1 15% of the. area’ ] Ad_]usted Medran Income Once-atenant °
_ is admitted, there is no further income restriction nor any requrrement for tenant income verifications or certifications.
Average rent. The project’s average monthly rent + utility allowance must be <30% of area’s Adjusted Median Income
Maximum rent. Maximum monthly rent + utility allowance must be <30% of 115% of area’s Adjusted Median Income
These a__ffordabzlrty requirements-must be establzshed in a deed restriction and remam in eﬁ’ect for the full term of the 538
loan, even if the loan is prepaid. o : ’
Interest Rate, Term, Payment Structure, and Fees
Rate: Negotiated by lender & applicant
A fixed rate is required.

: 101 South Main * Federal Building, Suite 102 » Temple, TX 76501
Phone: (254) 742-9700 « Fax: (254) 742-9709 - TDD (254) 742-9712 « Web: http /hwww.rurdev.usda.qov

Committed to the future of rural communmes

Rural Development is an Equal Opportumty Lender, Provider, and Employer. Complamts of discrimination should be sent
to USDA, Director, Office of Civil Rights, Washington, D. C. 20250-9410




" Borrower Eligibility

P

Underwriting a_n'd’ Sécurity Requi

An eguitx commitment of >10% Q

"Insu

Section 538 Guaranteed Rural R

Term: Minimum ~ 25 years. M

(Note: The term of the lﬁl'an also fixes the length of affordability restrictions.)
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; _
Federal subsidy _
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ental Housing Program Overview
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Section 538 Guaranteed Rural Rental Housing Program Overview S

Ownershlp & Operational Issues ‘
Prepayment is permltted by affordability must be mamtamed to the full term of the original loan via a deed restnctlon
Return to owner is not fixed. All such distributions must be monitored and approved by the lender.
Replacement reserves must be established and supervised by the lender.
No tenant income verifications or certifications are requlred after tenant admission.
Grievance rights must be afforded to ‘all tenants.
Annual audited financial statements are required. »
~ Transfer & assumption of an exnstmo 538 loan is permltted with USDA s prior approval.

Appllcatlon Process

USDA makes 538 funds available on an ongoing ba51s via NOFA (Notice of Fundmo Avallablllty) pubhshed annually.
- An interested lender submits a preapplication to USDA’s National Office briefly descnbmo the project — including
evndence of site control. ‘
The exact contents of a NOFA preappllcatlon are set forth each year ifi the F ederal Register. The current NOFA is avallable
online at:  http://www.rurdev.usda.gov/rd/nofas/index.html
Normally within 30 days, the USDA National Office selects the project for fundmg, and the USDA State Office takes over
processing, requesting a complete application.
Complete apghcanon must be submitted within 90 days of selection. A complete appllcatlon mcludes lender underwntmo
analysis, appraisal, market study, plans & specifications.
From receipt of complete application, approval takes less than 60-90 days (depending on environmental 1ssues)
USDA issues a Conditional Commitment, authorizing the guarantee subject to conditions.
"The lender closes its loan and; after meeting USDA’s conditions, ‘requests the guarantee.
USDA issues a Loan Note Guarantee after verifying that all conditions have been met.

" Lender Ellglblllty ' '
Lenders must be approved by USDA to part1c1pate in the 538 program (thou0h lenders need not wait for ehgxble status
approval before submitting 538 preapplication proposals).

Requests for eligible lender status are submitted to the USDA State Office and approved by USDA’s National Ofﬁce

" Eligible lenders are typlcally already-approved HUD/FHA, Fannie Mae, or Freddie Mac multifamily lenders.

. Other lenders with demonstrated multifamily lending’ experience and financial strength may also be approved
Lender must have made at least 1 multifamily loan in the last 2 years.
Lender s ofﬁcers/dxrectors/owners may not have a substantlal financial interest in the borrower

538 Regulations & Forms-._ . R R o
" Regulations are avajlable online at: _http:/rdinit.usda.gov/regs/hblist.ntml#hbwé
Forms are available online at: http://rdinit.usda.gov/regs/formtoc.html
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‘Development

Farm Labor Housing (FL Program- Overwew Off-Farm Housing
Section.514-FLH Loan cmd Section 516 FEH-Grant Progrcms CT

» Program Goal

Provxde low cost financing for the development of affordable rental housing for both year-round & migrant domesnc
farm laborers™ and their households. The housmo may not be tled to employment on any partlcular farm.

Types of Asmstance

USDA’s F LH programs may be used in combmatlon to develop affordable FLH. Section 514 loars are the ba51s ofall
assnstance ‘to which Sections 516 & Section 521 assistance may be added based on need and funding avallablhty
>  Section 514 [oans are long-term, low interest loans made directly by USDA to FLH developers
> " Section 516 grants are grants made directly by USDA to FLH developers. : '
> Section 521 Rental Assistance (“RA™) is project-based ténant subsidy that pays a pomon of tenant shelter costs
reducm0 them to an affordable level (30% of adjusted mcome)

4
Authorized Purposes '
Development of new rental housl_g including land on-site & off-51te lmprovements housmmrelated facxlmes (see below)
parking, landscaping, fencing, appliances.
-Acquisition & rehabilitation of existing rental housing. ’ T
Housing-related facilities. Ofﬁce ‘maintenance & storage bulldmos commumty centers, central kitchen & dining facxhtles
- child care facilities; emergency health clinics; laundry rooms, recreational facilities, and resident manager quarters.
Loan fees & costs, professional services, appralsal & market study costs, construction 1nterest and working capital (up to
.2% of development cost) for operation of the housmo (Developer fees & oroamzatlonal costs are mehglble ) .
'Debt reﬁnanc1n° is not authorized.

[ — 3ize of Loans & Grants . : - ) i

Total t'mancmt',= Combined Section 514 loan and 516 orant assistance typlcally may not exceed $3 mllllon (Thls

* maximum is subject to change and published annually in the Federal Register.):-

Grants. Section 516 grant funds are available only based on demonstrated need —i.e., demonstrated inability to repay a-
Section 514 loan Grants may not exceed 90% of the project’s total development cost (TDC).

Interest Rate, Term, Payment Structure, and Fees . '
Section 514 Loan: Fixed 1% rate; 33-year term; fully amortlzed monthly or annual payments based on income stream -
Section 516 Grant:. Grant with no repayment required. -
&3_e§ USDA charges no application or servicing fees.

e

Ellgnble Reclplents : g :
. Loans — nonprofit corporations (inc. cooperatwes) pubhc bodies (mc housmo authorities & tribes), and limited
partnerships with a single, nonprofit general partner. Individuals and other entities are ineligible. - -
Grants — nonprofit corporations and public bodies (inc. housing authorities & tribes).only. A
The apphcant must have sufficient qualifications and experience to develop and operate the project. . e
The apphcant must have a good redlt htstory no delmquent Federal debt, & no Federal housing V1olat10ns

8

Affordablllty Restrlctlons & Tenant Criteria '
Restncted tenancy. Tenancv is hmlted to Iow—& moderate—mcome “domestic farm laborers™ "and their households

101 South Main « Federal Bulldlng, Suite 102 * Temple, TX 76501
Phone: (254) 742 9700 - Fax:(254) 742-9709 - TDD: (254) 742- 9712 « Web: htthww rurdev. usda qov

Commltted to the future of rural commumtles

ik “Rural Developrnent is an Equal Opportumty Lender, Provuder, and Employet. Complaints of discrimirf\ation should be sent
to USDA, Director, Office of Civil Rights, VWashington, D. C. 20250-9410

: (3/17/2003)
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Section 514/516 Farm Labor Hous'lfmg Program Overview
|
| %i
The primary tenant must be a US cmzen or permanent resident and must earn >$3, 835 per year (=32, 950 for mlgrants)
as an employee in “farm labor”. (Food processing workers are ineligible.)
~ Retired or disabled domestic farm laborers are also eligible tenants.

Restric_tive use provisions & prep {yment Section 514 borrowers must operate the property as affordable FLH housing for

at least 20 years and may not prepay without USDA’s concurrence. Sectlon 516 grantees must operate the property as
affordable FLH housing for the useful life of the project.
Project Eligibility |

Project may be in an urban or rural area providing there is a demonstrated need for farm labor housmg in the market area.
There is no minimum or maximum number of units.

Attached or detached designs are !Jermltted Multrfamllv or single famllv type housmo is permrtted Dormltory-type

housing for migrant farm labor housing is authorlzed

: Hou_sing must be modest in desior and constructed in a economical manner, with reasonable features & amemtles
Related facilities providing tenantj

tenantiservices — e.g., health care, child care, recreation, tutoring computer centers, dmlno
halls, as Wwell as water & sewer Systems — may be included in the project and are strongly encouraged. (Note: Tenant
service operating costs may nerther be financed with FLH funds nor paid for from FLH project rents.) .
The applicant must have gite control ofa moperlv zoned site at the time of preapplication. Upon closing, normally the
borrower must have fee simple trtle A long-term leasehold may be allowed. A single contiguous site is preferred

. Adequate mrbhc facilities and commumtv services must be available, including water & sewer connection. -
o il .

. Underwriting and Security Requrrements

, :
The operation must have realistic l"ena\cment ability.

"A detailed market study (by an mdependent professional) of farm labor housmo supply & demand is requlred
'_There must be adequate collateral| pased on the project’s appraised value (FIRREA, USPAP appraisal).
- A senior or junior lien posmon |p|on the real estate is permitted provrded there is adequate-collateral.
Maximuin assistance is limited to'the lesser of.. ’
> for nonprofit & public bodzes — 100% of project’s. total development cost (TDC) or 100% of appralsed value In
addition, up to 2% of TDC' may be borrowed for working capital.
> jor limited partnerships wzth tax credits — 95% of TDC or 95% of apprarsed value -
>  for limited partnerships wrthout tax credits — 97% of TDC or 97% of appraised value
The project must have sufficient o peratlng capital to operate successfully.
‘Insurance. Hazard, fidelity bond, and lability-i insurance are required.
Non-recourse. Personal/corporate guarantres are not required. . : -
;Inabrhty to obtam viable credit elsewhere isa requ1rement for non-p public applicants.

[ A———

Leverage & Financing Structure I
Leveraging with other financing so

>l i ; i
housing is maintained. The grea
Low Income Housmo Tax Credrts|

‘.,.

urces is encouraced provided the fundamental farm labor housm° ‘mission of the
ter the leveraoe the more likely a project is to receive USDA ﬁnancmg

. beused with LIHTC’s but, beca

Other sources — such as TDHCA, l—IOME, AHP, donated land, borrower funds, tax abatements, etc. — are encouraged.

Other. Program Corisiderations
Construction financing — FLH assi

(LIHTC) — Section 516 Orants are incompatible with LIHTC’s. Section 514 loans may
use of the Federal subsidy, 514 loans do not count toward eligible basis on-9% LIHTC’s.

Istance is ideally designed-as take out, permanent ﬁnancmg Constructlon draws may be h

_ authorized on loan/grants to. nonproﬁt/publrc bodies orly.
Davis-Bacon wage requirements are activated by the use of Section 516 0rants but not by Sectron 514 loans

Mlxed projects = Mixed farm- labor & open housmo communities may be financed only if the FLH. component'can be

operated and maintained as a separate and distinct pro_]ect

Ownership & Operational Issues

'3

"USDA oversight and approval is r<I 2quired for many manaoement activities — annual budoet & rent approvals, supervrsory

visits; approval of management

plans, agreements, and leases

Tenant income and farm labor emplovment verifications are required annually

~ A capital replacement reserve account must be established. Generally, annual reserve contrlbutlons equal to 1% of the

‘development cost of the buildings are required w1th a target reserve fund balance equal to 10% of building cost. The use
of reserves is supervrsed by USI)A




Section §14/516 Farm Labor Housing Program Overview

Return to owner is not allowed for nonprofit/public bodies. (though they may receive an asset management fee). Limited
* partnerships may earn an annual fixed return to owner based on their equity contribution. -

Fair Housing, nondiscrimination, & grievance rights must be afforded to all tenants and applicants.

Annual audited financial statements are reqmred

Application Process ' “

USDA accepts FLH new-construction proposals once-a-year — typically around the end of the year — through a “NOFA”
(Notice of Funding Availability) published in the Federal Register. The current NOFA is available online at:
http://www.rurdev.usda.gov/rd/nofas/index.htm!
The NOFA invites interested parties to submit a preapplication to USDA s State Office. ‘ :
Total FLH requests typically exceed funds available, so preapphcatrons are chosen for further processing in a nationwide
funding competition. (There is no Texas- earmarked state allocation.) Note: Section 514 loan-only requests have an
excellent chance of being selected.
All preapplications receive a priority score. Priority scores are based on % leveraging (20 pomts), % mlorant units (10 pomts)
& level of tenant services (10 points). :
Normally within 90 days, the USDA Natlonal Ofﬁce selects the preapphcatlons that w1ll receive further consnderatxon and
the USDA State Office takes over processing, requesting a complete application..
- .From receipt of complete apphcatlon approval takes about 60-90 days (depending on environmental issues).. USDA’s
review considers project feasrblhty, collateral, design & construction cost, and environmental impact.
Acceptable projects receive.a letter of conditions from USDA outlining loan approval conditions. Most loans and grants k
are approved at the State Office level.

USDA monitors development and construction of the new project.
'USDA’s loan/grant is closed once all USDA conditions can be met.
. After closmg, USDA oversees loan repayment and conducts routine 51te visits, prOJect oversnoht and loan servicing.

_ FLH Regulations & Fornms

. Regulations are available online at http://rdinit.usda.gov/regs/regs/pdf/ 1944d gdf
Forms are avallable online at: http://rdinit.usda. gov/recs/formtoc html
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Rural Business Opportuhity Grants

Purpose

The purpose is to promote sustalnable economic development in rural
communities with exceptional needs. This is accomplished by making
to pay costs of providing economic planning for rural communities, te
assistance for rural businesses, or training for rural entrepreneurs or ec
development officials.

Eligibility ,
To be eligible for a Rural Business Opportunity Grant (RBOG) apphc

must be a public body, nonprofit corporation, Indian tribe, or cooperat
with members that are primarily rural residents. You must have signifi
expertise in the activities you propose to carry out with the grant funds
financial strength to ensure you can accomplish the objectives of the

proposed grant. You must be able to show that the funding will result
economic development of a rural area (which is defined as any area ot
than a city or town that has a population of greater than 50,000 inhabit

- and the urbanized area contiguous and adjacent to such a cities or tow

Your project must include a basis for determining the success or failur
pI‘O]eCt and assessing its impact.

Limitations
Grant funds may not be used for:

. Duplication of current services or replace or substitute support |
- provided.

Pay costs of preparatlon of application.

Costs incurred prior to effective date of the grant.

Fund political activities. -

" Acquisition of real estate building construction or development

£

Selectlon Process

Projects eligible for RBOG fundlng compete based on certain grant se
criteria. Priority points are awarded to those projects that best meet the
criteria and are ranked from the highest to the lowest scoring. The crit
includes the sustainability and quality of the economic activity expects
amount of leveraging of other funds; economic conditioss in the servir
and the project's usefulness as a new best practice. Applications are fu

http://www.rurdev.usda.gov/rbs/busp/rbog.htm IR S e o 11/16/2004
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up to the maximum dpllars that are available in any giyen fu;_ndi{ng‘ cyc

As of Septemiber 36, 201

Avallablllty of Funds

The statutory limit is $1.5 million. The size of grants approved is limit
the amount of program funds available. We expect most grants to be $
or less.

The following financial data is as of September 30, 2003
. Obhgahons by Stdte for 1999 through 2003 .

Program Administration
You may file applications with the Rural Development State Office in

‘State where the grant purposes will be carried out. First, obtain a copy

program regulation (4284-G) and refer to the application section. A cc
application must be filed before it will be scored. [Forms] [Regulation
Additional information, copies of the regulations, and forms can be ot
by contacting any USDA Rural Development State Office. Check you
telephone directory under "Federal Government" or visit the Rural -
Development Field Office website to obtain addresses and telephone r
of State Offices. For further information on this program, please call t]
Office servicing your State. :

We recommend discussing the proposed project and process with you

‘State or area office before completing the application.

cE s . 11/16/2004
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Forms are available from and may be filed in any USDA Rural Develc -
State Office, check your telephone directory under "Federal Governmy
call the RBS National Office Specialty Lenders Division, (202) 720-1
[Forms] [Regulations]

We recommend discussing the proposed project and process with yow
State or area office before completing the application.
Other Conditions

Applicants for grants to help develop private business enterprises mus
written notice of intent with the State single point of contact consisten
Intergovernmental Review requirements. Federally-recogmzed Indian
are exempt from this requlrement

Applicants for grants to establish a revolving loan program must inclu
detail on the applicant's experience operating a revolving loan progran
proposed projects, applicant's financial ability to administer a revolvin
the need for a revolving fund, and other funds proposed to leverage fu
made available under this program.

All community projects funded by RBS are subject to an environment
assessment in accordance with the National Environmental Policy Act

Accessibility Statement
Goto USDA | Go to Rural Development | Questions/Comments
Privacy Statement | Nonprofit Gateway | Site Index
USDA's Quality of Information Website
RD's QOI Website:

http://www.rurdev.usda.gov/rbs/busp/rbeg.htm } : 11/16/2004
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- Rural Economic Development Grants

Purpose

¢ Provides grant funds to electric and telephone utilities financed
Rural Utilities Service (RUS), an agency of the United States
Department of Agriculture, to promote sustainable rural econonr
development and job creation projects through the operation of :
revolving loan fund program..

e Reference: Section.313 of the Rural Electrification Act of 1936

- CFR 1703, Subpart B.

‘Eligibility and Use of Grant Proceeds

e Grants can be made at the discretion of the Admlmstrator of the
Business-Cooperative Service (RBS), to any RUS electric or tel
utility that is not dehnquent on any Federal debt or in bankruptc
proceedings.

- o The RUS utility is required to operate and administer a revolvin

* fund program using the grant proceeds. The fund will be operatc

the RUS utility in accordance with an RBS-approved revolving
fund plan.

- o To establish the revolving loan fund, the RUS utility is required

contribute to the fund an amount equal to 20 percent of the gran
contribution will be provided by the RUS utility from its own sc
and will remain as part of the fund until the fund is terminated.

b .

Third-Party Recipients and Uses of Loans from the Fund:

e Initial loans, at zero- 1nterest from the revolving loan fund may -
made to: ' -
- o Non-profit entltles or public bodles for commumty develc
projects and community facilities and services.
o Non-profit entities, public bodies, or for-profit entities for

http://www.rurdev.us’da.gov/rbs/busp/_redg.htm__ I T N Co 11/16/2004
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educational facilities.
o Non-profit entities, public bodies, or for profit entities for
medical facilities.
e Non—proﬁt entities and pubhc bodies for business 1ncubat'
assist in developing emerging enterprises.
Subsequent loans, at an interest rate not to exceed prime, may b
to for-profit entities, non-profit entities, or public bodies for any
economic development purpose eligible under the program in
accordance with the RUS utility's revolving loan fund plan. Sub
loans are made using repayment funds from the initial loan.

Ineligible Purposes

- Grant funds will not be used by the RUS utility or the'third-party 'reci;
for: R

¥

Projects related to the sponsoring RUS utility that would, in the
judgment of RBS, create a conflict of interest, or present a poter
or.the appearance of a conflict of interest.

Project costs incurred by the third-party recipient prior to filing
completed application with RBS.

Refinancing or paylng off any existing debt owed by the third-p
recipient.

‘Electric or telephone purposes related either to the RUS utility ¢

third-party recipient. .

‘Projects located in areas covered by the Coastal Barrier Resourc

or projects that would adversely impact the environment.
Projects that will be used for residential purposes or entertainme
purposes at the residential level.

The purchase of an established business or operation or to prims
transfer property or real estate between owners without making
substantial improvements or additions that will result in long-tes
creation.

Projects that will result in the transfer of existing employment o
business activities from one area to another.

Availability of Funds and Grant Award Size

s

i For information concerning the amount of funds available for revolvir
! fund grants under the Rural Economic Development Grant program, a
' as the maximum and minimum grant award size, please contact the Ru
Development State Office servicing your State.

fbs/busp/redg.htm o e | . 11/16/2004
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' Suppleﬁiental Financihg Requirement for the Third-Péi'ty Project

The third-party recipient must provide supplemental financing f
project. The minimum requirement is 20 percent of the amount

" 'loan being provided from the revolving loan fund.

No in-kind contributions are accepted as supplemental financing

Loan Repayment Terms between RUS Utility and Third-Party Re

+ : °

Initial loans made from the revolvmg loan fund must carry a zet
interest rate and not exceed a maximum term of 10 years. Lesse

notes are acceptable.’

The RUS utility will determine repayment terms on loans made

the RUS utility's contribution and on subsequent loans made fro
repayment of the initial loan. The maximum interest rate for the

is the prevailing prime rate.

The third-party récipient will provide collateral to the RUS utili'

- iS acceptable to the RUS utility.

Reasonable loan servicing fees may be charged by the RUS util:
the third-party recipient, not to exceed 1 percent a year on the w
pr1n01pal balance of the loan.

A "Complete Application" must consist of: (Refer to 7 CFR 1703.

Standard Form 424, "Application for Federal Assistance" signec

RUS utility.
“RUS utility Board of Directors resolutlon requesting the grant fq
“revolving loan fund purposes.

Miscellaneous Federal forms and certifications as set forth in 7 l
1703.34.
Narrative discussion of the initial third- -party project con51st1ng |
following:

o "Selection Factors" as set forth in 7 CFR 1703.35

o "Project Description" as set forth in 7 CFR 1703.36

o Discussion regarding environmental impact of the third-p.

project.
A revolving loan fund plan outlining, among other thlngs the st
objectives of the revolving loan fund program, its lending paran
application process, and procedure for monitoring third-party pr

Application Filing, Review, and Selection

Applications may be filed on any official workday at any Rural
Development State Office.

http://www.rurdev.usda.gov/rbs/busp/redg.htm LR - ¢ 11/16/2004



Rural Business-Cooperative

Service 5 : . Page 4 of 6

-+ A simultaneous filing must also be sent to the State single point
contact for State and local governments, if applicable.

o Application selection is competitive. Applications are awarded |
points by RBS based on the selection factors, and the highest-ra
applications are selected for funding. -

! Selection factors considered in the award process:

Some of the factors considered by RBS when making awards include:

o Nature of the project (medical or educational facilities, commun
infrastructure or services, etc.)
‘e Direct job creation resulting from the proposed project
o Long-term improvements in economic development resulting fr
~ project :
e County economic conditions -- unemployment rate and per capi
personal income _ ,
e A rural area is any area of the United States not included within
boundaries of any urban area, as defined by the Bureau of the C
| e Loan repayment ability of the third-party recipient based on its
business plan

Please refer to the regulation for details concerriing the selection facto
priority points.

' The following financial data is as of September 30, 2003:

e Total Cases and Total Funds Map
e Obligations by State for 1999 through 2003 -

http';//www.rurdev.usda.gov:

tbs/busp/redg htm . 11/16/2004
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- Rural ‘Economic Iiavéiﬁpméﬁt Grant Program FY 20

$0 /
$200- 5300 | b
55300 - $408 |
:»»szmé :

Totil Grants: 21‘,
Total Punds: $4,066,300

5

As of September 30,

Forms:

¢ Application for Federal Assistance (Standard Form 424)

o Certification Regarding Debarment, Suspéension, and Other
Responsibility Matters -- Primary Covered Transactions (Form
AD-1047) :

e Certification Regarding Debarment, Suspension, Ineligibility
and Voluntary Exclusion -- Lower Tier Covered Transaction
(Form AD-1048)

e Disclosure of Lobbying Activities (Standard Form LLL)

If applying for a grant, the applicant must also submit:

o Certification Regarding Drug-Free Workplace Requirements
(Form AD-1049) .

[Forms]

Program Administration

The program is administered at the State level by Rural Development
Offices. To obtain the addresses and telephone numbers of State Offic
the Rural Development Field Office website. For further information «
program, please call the State Office servicing your State.

We recommend discussing the proposed project and process with yow
State or area office before completing the application.

thttp://www.rurdev.usda.gov/rbs/busp/redg.htm e T 1/16/2004
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" INTERMEDIARY RELENDING PROGRAM

The purpose of the Intermediary Relending Program (IRP) is to:financ

‘business facilities and community development projects in rural areas.

achieved through loans made by the Rural Business-Cooperative Serv
(RBS) to intermediaries. Intermediaries re-lend funds to ultimate recif
for business facilities or community development. Intermediaries estal ..
revolving loan funds so collections from loans made to ultimate recipi

- excess of necessary operating expenses and debt payments will be use
- more loans to ultimate recipients. :

LI

Who May Borrow?

- Intermediaries may be private non-profit corporations, public agencies |

Indian groups, or cooperatives. Intermediaries must:

1.. Have legal authority to carry out the proposed loan purposes.anc
incur and repay the debt. -
. 2. Have arecord of successfully assisting rural business and indust
'normally including experience in making and servicing commer
loans.
3. Provide adequate assurance of repayment.

Ultimate recipients may be private or public organizations or individu

At least 51 percent of the owners or members of both intermediaries a
ultimate recipients must be United States citizens or admitted for pernr
residency. Both intermediaries and ultimate recipients must be unable
obtain the proposed loan elsewhere at reasonable rates and terms.

How May Funds Be Used?. ’

All of the IRP loan funds received by an intermediary must be reloane
ultimate recipients. Interest income and fees may be used for administ
costs, technical assistance to borrowers, or debt retirement. All collect
from the operation of the IRP revolving loan fund that are not used for
above authorized expenses must be made available for relending to eli -
ultimate recipients.

Loans from intermediaries to ultimate recipients must be for the
establishment of new businesses, the expansion of existing businesses.

\

'11/16/2004
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creation of employment opportumtles saving of ex1st1ng jobs, or comy
development projects.

- What are the Loan Terms?

Loans to intermediaries are scheduled for repayrnent over a period of1

- years. The term of loans from intermediaries to ultimate recipients is s

the intermediary.

What is the Interest Rate? ,

The interest rate on loans to intermediaries is 1 percent per annum. Th
interest rate charged to ultimate recipients is negotiated by the interme
and the ultimate recipient.

Is Collateral Required?
Yes. All loans to intermediaries must be adequately secured. Security
normally consists of a lien on the IRP revolving fund. Intermediaries ¢

- required to obtain RBS approval for their security pohcles for loans to
- ultimate recipients.

If Ultimate Recipients.Fail to Repay Loans from the Intermediary
happens to the Intermediary's Loan from RBS?

When the intermediary accepts the IRP loan, it is incurring a debt.
Collections from loans to ultimate recipients should be sufficient to re
RBS loan on schedule. However, even if collections from ultimate rec
are not sufficient, the intermediary is fully responsible for repaying RI

The following financial data is as of September 30, 2003:
¢ Obligations by State for 1999 through 2003

_ ’http://www.rurdev.usda.gOVij/.rbs/busp/irp.htm‘ : L S - 11/16/2004



Rural Business-Cooperative Service ' | ~+ Page 3 of4

- In Thousands

s of Seprember 30,2

Where Should Applications be Filed?
Complete applications should be sent to the USDA Rural Developmer
Office for the State where the applicant is located.

What Should Be Included for a Complete Application?

, ' Anyone interested in applying for an IRP loan should obtain a copy of
IRP regulations (RD Instruction 4274-D) from the RBS National Offi
any USDA Rural Development State Office. The regulations contain ¢
instructions for completing an application. [Forms] [Regulations]

Where can Additional Material be Obtained?
Additional information, copies of the regulations, and forms may be o
by contacting any USDA, Rural Development State Office (check you
telephone directory under "Federal Government") or by writing to the
National Office at the following:
USDA, Rural Business-Cooperative Service
1400 Independence Avenue, SW
Room 5050 South Building
Washington DC 20250
Phone: (202) 720-1400

We recommend discussing the proposed project and process with yow
State or area office before completing the application.

Accessibility Statement

http://www.rurdev.usda.gov/rbs/busp/irp.htm Co s home T 11116/2004
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Development

. HOW MAY LOAN FUNDS BE USED?

Homeownership loans ‘may be used to buy,
build, improve, repair, or rehabilitate rural
homes and related facilities, and to provide

. adequate water and waste disposal systems. :

7 .

'Homes may be built on individual tracts or in
Funds may also be used to
. modernize homes--add- bathrooms,

subdivisions.

heating, - modern =~ kitchens, and-
improvements such as
foundation plantings.

. -other
driveways and

o ¥

~ Borrowers.may buy an existing house and lot.
or buy a site on which to build a home. Under
funds may be used to
_ reﬁnance debts on a home.

certain conditions,

WHO MAY BORROW"

“,

'Homeownersth loans are’ offered ‘to help

families - or persons wnth very low and low

" income. They mUSt

.‘ v.l. Be thhout decent, safe and sanitary _

housing.
¥

2 Be unable to obtam a loan from other'

" sources_on terms and conditions that they can

reasonably be expected to meet..

H

. 3. Have suﬂiment.mcome to pay- house
~ _payments, insurance premiums and taxes, and

all other monthly debt obligations. Persons
with inadequate repayment ability may obtain
co-signers for the loan. - :

" undertakings i
connection with - the loan.

central -

U_SDA Rural Development-Texas
Section 502 Homeownership Loans

4. Possess the legal capacity to- mcur the

"loan obhgatlon

5. Possess the ability to carry out the
and obligations. required in

Under some

conditions holders of lonO—term leases on

, farms or bu11d1ng sites may-be ehglble

' ‘WHATARE THE TERMS?

Loans may be made for up to 100 percent of

the Rural Development appraised value of the
site and -the new home if .construction

| inspections were made by Rural Development
-or other

parties authorized by - Rural

Development Homes over one year old and .
improvements to them 'also may be financed -
with 100 percent loans. The. maximum
repayment -period is 33 years and, under
certain conditions, 38 years. The maximum

repayment period for manufactured homes is -

- 30 years

IS THE BORROWER EXPECTED TO

. REFINANCE THE LOAN"

" Rural Development loans make it possible for

families of. very low and ‘low income ‘to
become owners of adequate homes. When the -
financial position of the borrower i 1mproves so

that the loan can be refinanced through a

commercial lender, the loan contract provides
that this shall be done. :

— .USDA Rural Development is an Equal Opportunity Lender,

+ . Provider and Employer. Complaints of discrimination should be

sent to; USDA, Director, Office of Civil Rights, Washington, DC 20250-9410

5/7/04



DETERMINE;S |

WHO APPLICANT
ELIGIBILITY? '
The local Rural D velopment

determines the eligibility o'-‘

applicants.

WHAT ABOUT SIZE AND DESIGN OF |

HOMES? |
Homes will be modest m:design and cost but
adequate to meet family ne eds. The maximum

loan amount for the county and the repayment
ability of the. applicant are the determinate
Cost and des1gn vary in different

factors.

Qfﬁce

.- areas of the country.

© estimates.

. WHERE MAY HOUSE‘

" an assured supply of safe

WHO FURNISHES BUIf

Applicants or builders 'are
detailed building plans spe

Houses will be located on
suitable arrangements for

attractive manner to H
monotony and to accen
natural advantages of top
shrubbery. . The streets,

lavoid

LDING PLANS?

. BE LOCATED?

\drinking water and
Sewage disposal. In

. subdrvrs1ons _ the “houses PNI]] be sited in an
straight- lme '

and preserve the
ography, trees, and

'ARE PLANS REVIEWED AND IS
CONSTRUCTION INSE

ECTED"

Yes.

Rural Development reviews the plans

and inspects the construc‘luon as it progresses
in the Government’s mterest

i

| expected to supply
crﬁcatlons and cost -

| .Applications -

desirable_ sites with -

| water, and waste
disposal systems shall meet local codes and”
. requrrements ' 1

USDA Rural Development-Texas

Section 502 Homeownership Loans

WHEN CAN CONSTRUCTION START?

When a borrower obtains a loan to build or
improve a home, the loan must be closed

before construction starts or debts incurred for '
matenal or labor.

WHAT SECURITY IS REQUIRED"

- Each loan will be -adequately secured to

protect the Government’-s interest

ARE THERE LOAN FEES AND OTHER
CHARGES"

The applicant pays for the legal services
necessary to guarantee a. satrsfactory title to -

the site, for credit reports, and other 1nc1dental
loasi-closing costs.

%

WHERE DOES ONE APPLY?

are ‘made  at ".the Rural
'Development Local Service Center serving the
area in-which the house will be- Iocated

A list of USDA Rural Development Ofﬁces in

Texas .is located on the Texas USDA Rural
Development Web

www.rurdev.usda.gov/tx/

This handout is mtended only a5 a summary of
the Section 502 Homeownership Loan
program. More information on the Section
502 Homeownership Loan program can be
found in- USDA . Rural Development

~ Instruction HB-1. -3550. Itis available at -

http://rdinit.usda. gov/regs/hblist html

||USDA Rural Development 1s an Equal Opportunity Lender

Provider and Employer. Complaints of discrimination should be

sent to

ljSDA Drrector Office of Civil Rights, Washington, DC 20250-9410

June 2001

' osite



" Definition - -

USDA

'Developmérxt :

Manufactured homes are built to
different construction. standards and codes and have
different inspéction requirements than those

manufactured structures generally referred to as

“modular” or “panelized” homes. = The major
difference between manufactured homes and modular
or panelized homes is the construction standard or

code to which they  are:built and the inspection

requirements.  Modular  or panelized homes, as

.. described in. Exhibit-B of RD Instruction’ 1924-A, are

not affected by the requlrements of this sectlon

i Authonzed Loan Purposes - When a real estate

‘mortgage or deed of trust covers the umt and the site,
- Section 502 loans may - be used to finance the .

. followmg

1) Site dev'elopment work that conforms to the X

requirements of RD Instruction 1_924-A; ’
’(2) Purcltase'of an-eligible nevv‘unit,' transportation and
set-up costs, and purchase of ‘an eligible site if not
» already owned by the applicant' . :

3 Subsequent loans for equity or repair in conjunctron

with an. assumpnon or Real Estate Owned (REO) I

sale and v
¢ o “

(4) Subsequent loans for repair of umts that are ﬁnanced
w1th Sectmn 502'loans.

Approved.DeaIer Contractors - A Manufactured
Housing entity must become an “Approved Dealer
Contractor” that will provide complete sales, service,
and site development services before they .can
participate in the USDA Rural Development section

‘ 502-loan program. They may apply to become an

approved dealer-contractor by submitting Form RD
1944-5, Manufactured Housing Dealer-Contractor
Application (Revised 12/98), and a current financial
statement prepared by a public accountant and
certified by the dealer-contractor.

partlclpate a dealer-contractor must be:

To qual1fy to -

'USDA Rural Development - réan'

Manufactured Housing
502 Direct Loan Program'

(1) Financially responsible. There is a $40.00 credit
report fee charged for a commercial credit report and
a $30.00 fee for individual credit reports for each
individual owner of the business.

2) Qualiﬁed and equipped to set up the unit on a site- .

built permanent foundation and develop the site

3) Willing to provxde a warranty acceptable to the

‘ Agency.

Approved Dealer Contracto_r- Applications and

_supporting documentation must be submitted to the

USDA Rural Development office serving the county
where the entity headquarters is located.

Field Office addresses may be located at:
http://Www. mrdev usda, gov/tx/ -

Other Approved Dealer Contractor requxrements may be

9.17.

. found in the USDA Field Ofﬁce Handbook HB-1-3550

SubmiSsjon 'Require.'ments -In' addition to the
documents required for a’standard Section 502 loan,

"] the applxcant must ‘submit the followmg before the . -
: loan can be approved :

(1) A plot. plan and site development plan as described

under RD Instruction 1924-A; An- itemized cost

. breakdown of the total package, including the base

" unit, eligible options, site development, installation,
set up, lot costs, and any credit for wheels and axles;

@yA’  statement signed by the dealer-co‘n-tractor
indicating that any cash payment or rebate as a result
of the purchase will be deducted from the price of the -

. unit and not paid to the apphcant and

(3) A statement signed by the dealer-contractor that the
. proposed cost is the full price of the unit and all

" development activities, and if ‘furniture is being
purchased by the. applicant with other funds, thata -

lien will not be filed against the Agency’s security
property. o

USDA Rural Development is an Equal Opportunity Lender, Provrder and Employer Complamts of dlscnmmatxon
should be sent to: USDA, Director, Office of le Rights, Washington, DC 20250-9410 -

5/7/04



Loan Term and Interest Rates: Loans have a 30-

year term. Interest rates woul:q be the same as other
program 502 loans. i
Loan Restrictions — The Agency will not use Section
502 loan funds to finance:

(1) The purchase of an ekistingf;fum’t and site, unless the
property is already financed{with a Section 502 loan
" or is Agenty REO property; '
@ The purchase of a site without also financing the
anit, ..I A

(3) A unit that does not .meei Federal Manufactured v

Home Construction and Safef”ty"Standards (FMHCSS)

(@) Alteration or remodeling of the unit when the initial
loan is made. - :

EH

(5) Fumniture, -including movaﬁ_le articles of personal -

property such as drapes, bed:s, bedding, chairs, sofas,
divans, lamps, tables, televisions, radios, stereo sets,

and other similar itemsljof personal property. -

Furniture does not include| wall-to-wall carpeting,
refrigerators, ovens, - ranges, washing machines,

clothes dryers, heating or'!cqoling equipment, or .

other similar items. N

‘Loan Closing -When the loan closes, the unit and
site must be taxed as real estate by the Jurisdiction in

‘which it is located. The Apprdved Dealer Contractor

must provide Form 1924-10, _Relea‘se by Claimants,
except for the manufacturer] of the unit. The
- manufacturer of the unit must fumish an executed
- manufacturer's certificate of origin indicating that the
unit is free and clear of 'all.‘leglal encumbrances. All
firms furnishing materials or lafbor in connection with
the contract must sign Form |RD 1924-10 and the

manufacturer’s. certificate of ol igin should be.filed in
- thecasefile. = = 0 ‘

Site -Site development and st ¢ up must conform to
Exhibit -J of RD Instructicjtn 1924-A, and the

environmental requirements of RD Instruction 1940-G | -

must be met. " Development under the Mutual Self- -
: ‘ I

Help and borrower co'nstru?tion' methods is not
permitted for manufactured homes.

'USDA Rural Development - Texas
- Manufactured Housing
502 Direct Loan Program

Foundation - A registered Engineer or Architect
must certify foundation designs for Manufactiired
Housing as complying with the HUD - Permanent
Foundation Guide for Manufactured Housing HUD -

- 007487. o

Thermal Requirements — Must comply with RD
AN 3837 issued 3/26/03: -~ ‘

Models ~ To qualify for the section 502 SFH
program a Manufactured Home unit must be new. The
unit must meet the requirements for new dwellings
contained in HB-1-3550 Section 2 of Chapter 5 and
must have a floor area of 400 square feet or more, and
a width of 12 feet or more for a single-wide unit, and
20 feet or more for a double-wide unit.  USDA —

~ Rural  Development _no. longer approves _individual

Manufactured Home models.

See RD- AN 3508
issued 1/20/00. '

Warranty - A dealer-contractor must provide the

‘borrower with a warranty. in accordance with the

provisions of RD Instruction 1924-A. The warranty
must identify the unit by serial number. . The dealer-
contractor must certify that the unit substantially
complies with the plans and specifications, and the
home has sustained no hidden damage during
transportation.  If the home was manufactured in
separate sections, the dealer-contractor also should -
certify that the sections were. properly joined and
sealed according to the manufacturer's specifications:.
The dealer-contractor must furnish the applicant with
a copy of all manufacturers’ warranties. :

You may contact us at: -

~ USDA-RURAL DEVELOPMENT |
- 1520 E. Denman Ave. #104
‘Lufkin, TX 75901-5817

' (936). 634-9900 ext. 4

More information oh Manufactured Housing is contamed i the
USDA Rural Development Field Handbook HB-1-3550
Section 3 (9,16- 9.20) and 7 CFR 3550.73

JSDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination

should be sent to: USDA, Directot, ‘Office of Civil Rights, Washington, DC 20250-9410

- 10/31/03 _ g




